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INTRODUCTION

I, the Chairman, Commillee on Public Accounls, having been authorised

by the Committee to pres€nt this Report, on their behalf present the lllh R€port on

paragraphs relating to Commercial Taxes Departrnent contained in th€ Report of
the Complroller and Auditor Generrl of India for the year etded 3lst March, 20tl
(Revenu€ Receipb).

The Repons of the Comptroller ard Auditor Gencrat of India for lhe year

ended 3lstMarch, 20ll (Revenue Receipts) \tas laid on the Table of the House on

6th Malch, 2012.

The Committee considered and finalised this Report at the meeting h€ld on

30-l-2018.

The Comminee place on .ecord their appreciation of the assistance r€ndered

to them by the Accountant General in the examination of th€ Audit Repon.

Thiruvananthapuram,
30lh January, 2018.

V D. SATHEESAN,

Chairmon,
Comnittee on Public Accounts.



RAPORT

DEPARTMENT OF COMMBRCIAL TAXES

Tix rdalnlrtitdoD

The Cornmercial Taxes Depanment contriburcs a ma.jor pan of rhe .ev.Ne
of the Statc. The rcvenue is derivcd ftom th€ asscssmeot and collection of
differcnt raxes like sales tax, value added tax and centsal sales rax which are
rcgulated by the Kerala Cenerrl Sales Tax Ac! 1963, the Kerala Value Added Tax
Act, 2003, th€ Ccolral Sales Tax Aqt, 1956 and dotiications issued by rhe
Department froft dme ro rime. Thc Depanmefi is under thc administrative control
of the Secretary ro Covemmen! T$cs. Th€ Cornmissioncr of Commercirl Taxcs
adminisrcrs rbe AcN and Rules. He is assisred by Joint Comrdssionen,
Dy. Commissio[ers, Assl- Commjssionen and CorDmcrciat Tax Offic€rs. The
assessment, levy and colle.rion of tax is don. by Assiltanr ComDissione.s and
Commercial Tar Offic€Is.

Tacod of racciptr

Acrual r€.eiptr from VAT/rax on sales, trad. etc. during thc lasr five yea$
(200G07 ro 2olGll) along wirh the budget esrilnates durirg rhe sam€ period is
exhibiled in the folowing rable and graph.

(< in crore)

Budgel

200G07 ?,930.38 8,563.31 (+) 633.93 (+) t.98 11,941.E2 71.11 2t.61

2007-08 t0,035.5r 9.31t.76 (-) 66r.75 c) 6.61 rt66&95 5&56 9.44

200&09 10,616.39 L\377.13 G\ 76474 (+) 7.17 15,990.IE 71.15 21.39

2009-10 t2,733.94 1277o.89 (+) 36.95 (+)o29 t7,625.O2 72 46 t2.25

20lGl1 15,125.69 15.833.11 \+r 707.42 (+)467 21,721.69 72.89 23.97

15t2018.
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We noticcd signific?n! irseas€ (9,639 in 6e runber of dealem dudng 201GlL 'nE

VAT colection ftwn dl. tA 50 d€aLrs in dr Stat€ was 14610.75 clrtr€ wN.! was 29.12

per celr of dle tota] col€ciioll Out of ttle total dealeN, 24 712 dealrs corstitutiig 1460 p€'

c€nt nae patjng br( al O 5 p€r c€nt under he categcry of FEsurrytive rax pq€rs.

r

70wt 
'.|}r<n 

mr.€t ,{nt-lo z9l}ll

We notic€d that the Deparsnent was able !o achiev€ a healthy growth rate of

23.9? per c€nt, the highest in the last five yeais, dudng 2010-11.

Aarolaac profilo

The numb€r of deal€rs regisrer€d at the end of 2008-09, 2009-10 and

2010-U is shown below:

200&09 1\59,207

2009,10 1,59,665

2010-11 169,298
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Tax co ecdql fiun KGST dring mlcfl \r"l a 7,402.07 cr.i€ as pcr dle FinaEc
Accorn$ pEpacd by le Ac4drntant CjaFal (A&E). Ho{,eitr, our anElysb r€v€al€d thar
ax as p€r dle rcli':Ills filed by five rllajft dealas alorc was I 7,36R45 Clrre and 6e rnondr
wise_coleclio.r rr&r dl€ KCST rEcsd€d by tt e DeparBEnt was { 7,24364 srre Hace,
d|e Dep€rtrEnt rnay rec@cn€ fte figues and rcctify tE di_trqEnce.

Roc€ipt of vAT pa( asscrsla

nre rcceipt of VAT/sales t x p€r,.6Fsee ddng 201C1t wa6 I 9.15 hlt! whidr wa,
Ngher $an dte FEvioos yer/s rEcei$ of { 779 l,lfi b!, t 136 tatfi.

Arrearr h aalcs trx asrcasDolts

IfF DqaBr€nr tunished dle podirion of arcars of as!€3srFrll mder $les rax which is

Opening balance 9,267

Addition during 20t0tl
inciuding remanded cases

3,826

Totrl 13,093

No of assessments completed 6,947

Arreai cases - 6,155

Curcntcas€s - 512

Remand€d cases - 280

ClosinS balance 6,146
l_fE DQaftnent conpleted 6947 assessfirnb under llte KGST \rllicn was 5105 p€r

cena of lhe a$essnrEnls due fff ftulisarion.

We rccomrnend d|€ C,ov€nmert !o conplde assessrxxrb of dE ruDaiDinA c,5es in a

lAudit poragraphs 21 ro 25 conrajD€d in rle Repct of nle ConprD[€r ad Audiu
C,erEml dldia f6 the yea ended 3ls tylmch 2011(Rfl€nue Receipb).

Notes frnt$ed by dE Coveflneit on tne above adit pd.gr"ph is irEludsd as
Appendix trl
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While seeking explffEdoi lEgarding dle r€ason f6 \€riation in dle figw€s €ryoced by
tE Audit ard dE reason fd ron-rEcciEiliatim, d|c wiuEss, CqnlnissiorEr of ComtrHpial
Taxes de@d that sirEe d|e oil cdryz,ies ccmribuBt lox,ards CST sd VAT atso in
addition to KGST ard it wund be r€coriled euratEly by taking inro eount lhe annrf
uder CST & VAT. In this ctr €xt an offcirl tom dle offroe of tle Accoutant C€nei,al
point€d our &at th€re wa6 diff€rerce in fgt[Es as t tal rcceipb as p€r dle rcturDs filed by 5
maJc d.al€rs, consdt. e I 736&45 crqe and as F|e' the rccryds prodlced by d|e deparrnent
at lhe Audit total enornt !owa6 KGSI ss p€r a[ as6essrnenr was t ?243g qsE ard ihis
was not rccanc €4 the witle.ss, Cornnissicmer of CorunerEjal Taxes Eplied lhat a d€tailed
rcply $qnd b€ fornjshed to dre Cornlnitee afur strdying fE ca6e frq€dy. The C-otnminee
acept€d tle explanalion furdshed by fiE @arrrnqf

2 Rcgading dle audft obcervatioirs about the itldr€se in VAT/Sales tax Fr atsessee
dtring 20lOU tE d€peftEd d€!n6€ fut tll€l€ was a s&ady ncr€ase (t@) in rEceiDt of
VAT/Sal6 Tar per aseslee and dle C-ofi,rniuee sepred rhe explanarjon.

3 Whff dte cqnritee soudht dle prEsent po€ition rEgarding KGST ass€s$rErns [E
wttess, Commissiot€r ofcunrHcial Tax€s DeparrrEi|t r€pkn $at abour 48 cases ofpre
VAT p€riod (200a0t wEt€ pending , ad m6t of rhern $€r€ subjudice in rlarre !k atso
e+phnented tut oln ofdle latss1 U76 cases ?53 betoiged lo the p€tiod of 20l}2014 To a
query ofdle Cor ni$e€, fiat how rucl rnorey had to be rcalis€4 rclated to p@VAT period
trc whess rEpii€d dlat ir cor d b€ etained s,ly after cqwleting lhe a6ses$rEnt Drocess.
R€gaiding lhc discjplinay adic4 iniriabd agat$ rlE leai pedcrm€d oscer dr Commifl€r
was infcrlEd dld tlle o6cer6 *,ho wErE pted uxrEr su$rosron had be€n reinstated er lh€

:"* ry a-dltr- a.rion has been Fding. 
.ft,€r, fte C-orhmiu€€ j(Drtciared t|e

d€pattnqit fcr setling as rud as 40000 rax assessrnent cas€s m a r€ccrd tilne and tnned ir
as tle cqnrnendadc drie\Erl€:nr of dle d€parfi,€rt

Corcluriola/Rocoonlldatio!

4 The Cqr|Illifiee dir€qs dle Taies Dwtrtrst fo( corduaing ;rnmediae
r€cqFiliarion d KGST, CST ad VAT r€rnns tun dle asscssees !o rcct'g dle variaticns in
lrx figur€.!'



Collection Expenditur€ on

coll€clion of
Percertage of

goas

collection

All India average

the grvious yea.r

(l in crore)

z00Go? 8,563.31 78.21 0.91 o9l

2007-08 9,37r.16 89.75 0.96 0.82

200&09 |,317.t3 102.59 0.90 0.83

200910 r2,770.89 126.01 '0.99 0.88

2010 ll 15,833.11 l15.6l o.73 o.96

5

Cort of Colhctior

The goss collection of revenue reciept^ under the heed- lar on sal€s, lrade

etc., expenditure incured on coll€clion and lhc percenlrgc of expenditure !o gross

collection during 200G07 to 2olGll along with the all India av€rage perc€nrage

of expenditure on collection to gross coliectior for relevant yeals are 6entioned

Sourc€: Finance Accounts and Depaftnental figures.

we are glad to note that the Department had reduced the cost of couectron

by 8.25 per cent during 20lG11.

Aaaiyrir of collection

Tax rcvenue coled€d on tax on sal€q trade e!:. ding fte la6r two y€als as IE@Ided in

d}€ books of dle Accou[ant GsEral (A&9 K€rala is 8i!€n below:

' (l inqor€)

Revenue head 200&09 200q10 2010-ll

Sal€s Tax 5.881.97 7,402.07

5,035.19 7,235.26 8,097.15

csT 425.38 292.94 3to.42
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lbe abo\€ hble indicales lfiar dnirg 2olGll cdlection of sal€s tax inqeaded by

I 2189.15 clu€ md VAT ro[€clim by I 861.89 crore. we ob6efled tlal !h€ significant

insEs of 4199p€rcent ud€r Sales t x wa! dle to st€€dy il!'rease in dte Fbe ofpetrdeum

psddstuing 20101l

l,Audit Frag|4hs 2.6 to 2? contained in dle R€port of t'e Cornptol€r and Auditar

Genef,.l of Idia fcr tE )€tr atd€d 3ld MaiEh 20ll (R€\,En'r€ Receipts).

Nocs ftrnislEd by tle Cnv€mrneln cn the abde ardit patngmph is includ€d as

Alpedix trj

5 As dte wiolels, depa€ed dr"t d|e q)s of colection rccdded io dte ]t,rs mlG201l,

ald 2012-2013 v/sE lov,s &an tlle natimal averagq bfi in 20ll-lz it was a liate bir mce
Oan natidt l lerd. the Contrniltse applol€d ttE explanalic'n $brnittql by the deparon€nt

6 Taking inb dlrtlt of Ihe audit obssvatim on ole anallsjs of iax col€ction ntade

by fie AccdDtant C€D€ral, the Cqnmitee opin€d fiar four factor viz, hrn over, Iate of tax,

inflalion ard fficiency a&ninistatiq! hugely atrecls tle tax colecticrl ften fle Corrllnir€e

deodEl to rEc(trn]Ilsd the Tax€s Depaurl€:llt tllat a stistical arElysis slrculd be done

rlgading tte bdividal coftihnion of tlE abo\€ menrioned foui felos.

CotroluliodR€commcr(htioD

7 Tlte CoftnifiEe diiEc6 dte Taxes departnFnt ro conduct a fa.lodstatisticai anabds

regading tle individrid conuihiti@ ofdE Faclds sreh as Turn over, Ralc oftac Inllatim
ad Efficiency AdninisFalicn on tax colecliql and !o repo.l tlgmn ar dE earlies.

Impact d .!dlt

Rcvctru! iqrart

Dring dr lae for. )tals, wE pdd€d orx nm/shon hry. urdeJlasq\slned,4ocs oI
ru/ern4 ntc.rEcl mproq applkdion of irEtrlect mre of tax etc., with Gverue
irplbalicn of { 252043 qsE in &692 pangr4hs. Of rllesq rlle D€pdrncllicovemment
@pted atdit chsdvatinls involvjDg { [20030 cr6e ard had since recovered I 20.06
q!.e. Tlle debils are sho*r in rlle fo owtue t:ble.



({ in crr.E)

Repo(
Paragaphs included Pangraphs

No. No. No.

200G07 1,004 309.17 t'79 250.50 108 3.18

2007-08 1,055 334.37 299 24r.50 18t 2.46

200&09 Vol I 2,181 459.11 341 32.77 203 9.40

200&09 Vol U 295-24 11693

2009-10 4,451 1,t22.s4 651 558.60 588 5.02

Totrl 8,692 2,520.44 1,471 t200.30 t,0t0 20.06

Tlle recoftry pGitiol as cornpa€d to dE acc€Fted caseg diing dte lr$ four ],€a$ was

\€.y low being only 167 pe{ ce . TIF iniignificant rcovery of t 2006 oqe against {le

mc[Ey value of t 1200.30 clqE daling to dle acc€pEd cas€6 dring tr€ pe.iod 200C07 to

200910 hiehlights dt€ failure of IIE D€p{trst in r€cor,t'ing dE Go\'€rmneflt dH
Fompdy ei€n in rEsp€ct ofcas€s acc€pted by 6€trr

lArdit paragrapl$ 28 cofaiiEd h f|e Rep.rr of |he conrpEoller and Audittr C!€nsal

of fdia f6 tle )€ar erded 3lst lvladr 20ll Eev€nue Receipls).

Nobs furnistEd by dle Gor€nment on fE above adit poraCreh js incld€d s
Appcndix trl

I Consid€xing dr€ audit obderr'alion lh21 d|e Tax€s Depaft|eni friled to lEcover

C,oirnunent dres Fonpdy eltll in dtc rccept€d c.6ss. the C-trnmilEe noticed ftat t 118

cftre and ( 246 clore have only been rcdis€d agab$ dre targeted atDdrnt d { 25050 crqE

and ? 24150 cror€s rcs?€cti!€ly in tl€ yeals 200607 nd 2007-6, ald ctr'rnit€e asked

tle rcason fc t€ mareinal diffeiEnce betw€€ll dle accQted and cdlecLd dnontl, te

witEss CarmissiorFx d Cornnercial Taxcs Depdtnalt infonrEd dtat dte mair portion of

dle realsalion war dolre by rneans of R€ventE rccovery poc€€dings $tich v,tte caded ort

by Re\€oue DepartrErr abd malry crses w€te t[d€r cowt $2y. So realisalion cf rax was not

so e3sy. But dle hspecaing Assistant Cornmissionen d tle DePatrEnt hrd b€en cdl€cling

50% abo\€ of tlte rzrset assign€d t' dlerr The Cclminee etrpr€ssed its aixiety ard glave
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€dEexn ov€r dte fel d|ar (' y ft€ perceflt of tp cales pointed oul by Audit hd beerl

I€slired so fo aDd tlte Mance Dindy fir€ p€rcdf rernai$ non cdleclEd The hil|cipal

Secrehy, Taxes Dep€rtn€nt detailed dte padical dfficdti€s fcr dle sp€edy enfqceqEnt of

rEvenue reco*ny FoceedinS6. Ar rbis i$rnue, tl|e cornmitl€e, dirEct€d lhe Taxes

Departnent tra dp nco& st}$ld bc @t wid| r€gdd b dte rcasoDs €xplaining fp d€lay

involved in $e etrorr !o colect lrx ard rEctrDnEnded |l|al suingent rcti.n must be itidated to

expeaie tre revenre rcco'r'ery Foc€€dings by tll€ drparhxd. The wihess, hirEipal

S€crltary, Taxes Dcpdtn€nt agrEcd &l do so.

Coaclu!iotr!/Rcoorlrrcndatio!

9. Th€ ConunitEe a&nmishes the officials of tlc Tax€s depEirn€nt ftr ften indolern

adilde in t€€lisbg anEac €ven in ffipbd ca$es dd tle CorBrifiee dircca lhat rhe

dlportrEnt dpuld eke stingellt a.tbn 0o oeedilc the i€wxtue rcco\rery Foceedings.

Wo(Hlg of lotdld Ndtt s'i!g

The inEul audit wing (IAW) in dE Comrnercial Taxes DeparmEnt corunenc€d

frirE idring fiun I June 2009. Th€ wing is headed by a D€puty CqurissiorEr, drce

A$iyafit ConnissidErs and six ComnErcial Tax Officeis. hring dle )€3r 2OlGlL agairAr

dle targd d 132 units 22 uri6 wt.E audiEd l€aving ll0 udts in anEas. Th€ ftpatnerl
alributEd tIE eftals to dte ceiling fix€d cn Travelling Alowance to Audit Ofrcers ft€Ie
v&r€ 53 IRs with 755 ohef1,atiq$ iNolving t 8,0.94 cnre o{$anding (Ocrober 201D.

FirtlE, dring 200910 ad 2olGll ttlere *"s m charmce of ob6eMrio$ by setrlemal

*tridr indfuat€d poor rEs?cnse to the oh€rlalioN of IAW. The Depqrnsrt has no. pl€paed

a separiie in@nal audit manual.

lAudit prdgrehs 29 codained in rbe Repat of dte Comp[oler and Audito( Censd
of Iidia fa fle ),ear €rded 3lst lytarch 20ll (Re!€nue Receipts).

Notes hrmixhed by dle Gor€r[rEnt on ft€ above aDdit paragaph is iitcluded 6
Apperdix rl

lO Wifi r€gad io dl€ audit observalior fta dle nrncli('ling of inrenat audit wing ih
trc Cmlmerrial Taxes DeparrEnt was flimsy, dE Cornni&e €rquircd rhe uson fa ron
cl€arule of ohs€lvalion made by interhal audit win& dle witEss, CorfinilsiorEr of

35120t8.
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C-omnErial T$(es rph, dlal even hougfi dle dqartrnenr yas handjcamed wi6 3carty
saff stEng$ over rhe }tars, dl€te \aas a significant inqease in &€ir p6fcfi,arEe. tle also
deiailed dDt fley made abour 1333 audir otNervalion in tle 

'€3r 
20lll4 wtidr irvd\,€d

I 1675 qDle and 3066 audil obs€nlicrx in for 
'tals 

coniarEd abcrr 162 cr€.€& To a
query of dte Cornnioee l|€ atxo clmifi€d dlar bdl, llIe Aldit and Iolanal Audit Wing oAW)
m Lte deparrDerd is nc{ one ed dle sarne aflC Audit Assessmed Wing in lhe d€pdtlet a ha6
consitured by imqpc|.ating rlE peGonal of t € Iihnal adil win& TIle CorDmlree @in€d
dral dle IAW of fle dEpellFol muld hrrrion mor€ effecitvety tlao tE adn witrg d
rccdDrErded ha. ltle lrernal Audit Wing slurld be $sEdlened ry pmviding ,,Lq""rc
statr The Cffffli[ee elro rEc€ssitat d dle irportance of impletusring AG Fport in dds
regald aflt dirccred dnt KVATIS modrte dmutd be r*d,€ck€d. Respoding to d & tbe
witEss, Pfu:ipal S€s€tary, Taxes D?a.tnslt inftrDed ttat ttle serv€r capacity of d,e
d€Ftnent treed io be fihaDc€d so as to rb€et fte rcquirtrnats. In lhis ccdext C6@i[€e
dirccted dul dle respase oftle depdrrrEnt on d,e A.G. r€pqt cn KVAI stl(xrld be FEfald
pont by poifi giving suprErE pricrity ard opined dlar it v/ould dcdnitely be a hebtug hard to
d|€ Gov€rnn|er( in t€rms of r€verue cdlecdoil Endo6ing dle oba€ndion poinEd out by dr
C-o(nfiit€e, dte wihess Principa.l S€(xEtary, Trxes D€pafirErt inftrm€d ftat fu discussions
wEm atEady held wih d|e Aocootrhf C,ffiat in fijs Rgard. and d,€ d€pars[ w€s
conEmplating $e fomul,ati@ of a modllle ellabling tansfer cdaudit ohsavati@s djlEc{y
ftqn fle Office of dle Accountr$ CerEral to dle coocarEd ofrces. He also erphasized dle
ned f6 $rengdtening dle intcrnal audit wing in dle d+amrEd and insislEd fq c€aling
rEquslte nlmber of po68 ftr dl€ snrDoh ard efficient fijndicning of dp imemal audit wing in
tte d€patr€n! In his rcgard a$ officirl fion dle Office ofdE Ac.orblant Ctllefal infmrEd
$al nooe of lhe djeclicn raised by IAW was cleaEd dritrg 6e t s. two y€ais. The
Comm ee leibraed is eadi€r corntrEl thal dle inlanal aldit wing in fte Taxes DQdtnent
slrc0ld be sftngIherEd

. CoBcluriodRccot!.Eorilation

11. The Cqnmit€e obGefved lhat norE of tlF ob6a.v€liot of hteml Alr& tvina
dring 200410 ard zolGll tl3d not been cler€d by dF assessnerr wiry Tfic co1tr|i;
cf'irEs dl:|L ft€ inErBl rudit wing ofttB Taxes d€pstrlent ne€d !o fi|lrXim rnce effidively
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th€r€fae, it lEcqnnends dut dle intrn l audit wing should be sd€ngdEned by providnE

ade$ate $8fi ud dnEca dre departrnenr b exp€dib adions io cl€{ out dle djectio$ mised

try d|e Ardit wi&in limiEd tinE fiarrE.

Rcsdtr of .udlt

h 201011, \rr€ bd che*€d 0le rEcqds of 205 udts relating ro KCST and VAT. We
ddect€d udens!€svneft d t x ad odxr lEgdairi€s invdving I 944.66 croiE in 3,152

cas€s vAiir ftI und€r tE folowing categd€s:

The DepartrEnt |:r4,Ed rlderassessrDerr and oft€f deficiancies of ( 6622 crorE in
?50 cases, of *tfch 332 cas€s iNotving t 50.94 crtre werE poi ed out in audit dning rlle
year 201G11 ard rhe rEst in eldi€f )€al!. An amflrr of (1170 crore *€s rEelis€d in 522
cases of wfibh 216 cas€s involving { 244 sore wqe pointed our during lhe year 20lSI.

({ in clq€)

sl.
No.

Categodes No. of

CoepoBDdiog Soholtc ir Colnmcreial Tsr€!
DoprrtEctt (A roviow)

38.35

2 Utlli8atior of dccl&rrtio! forDs itr iDtct-
statc tiado (A roviarr)

I 326.27

Voluc Addcd Tsr

Tumover escaping assessment 8?8 15651

4 Crant of irregular exemption 392 46.32

5 Application of i&orrect mte of tax 258 71.44

6 Grant ofexc€ss input tax er€dir 20.14

'| r Incorrect gnnt of concessional rate of tax 23 0.51

8 Non/short levy of Interest l6 o.z0

9 Other lapses 1,033 284.32

Total 944.66
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Two rEviews on .Cornpounding Sdqrp in Commercial Taxes Dep€Irnenf, ad
"Utilisado ofdecl.rarionfnnsininl€r_starerade,'withfinarEia.linpaclsofl3g35co€

and I 32627 aolE srd a few illus!:atirc audit obs€rvadoN involving a 85.03 oue dr
menticned in d|e fdlowing paragrphs

Iltoducdotr

The Kqdavalu€ Added Tax Acf 2003 (IWAT), Kaala CqE"l Sal6 Tax Acf 1963
(KCSI), Gntr"l Sales Tax Acl' 1956 (Cs'D d|d dte nnes rrudE fierwoder eor€m fte l€vy
and collecrion of lax on sale or Fuchase ofgoods in dE State.

Dring dle KCST p€dod, d€3los in cedain ewsbn pqE ccrnrnoditi€s like je\i,elery,
wqk coftrcl cooked food etc., $€re perrited to pay tax ar cdrydrded tats. ftis was a
sirnplif€d pocedue lllder whbh trx wat mt Elat€d !o the tmover of lhe de€ls ftr lhe
ass€ssment year. The lrx paFbte un&r the cqnpouding schsne $rs less tlsl the ax
payabl€ under dE regular lcherrE and was allelil€ to the dealaE ard lEssle t€e, TIIe
Gove.nm€,nt's inhrion wrs t) atu rnore &al€xs in.o lre ca( ner

While inEodrcjng rhe KVAT Acr in 2005, a sct€rne lls induded urdef Secdon 8 fa
d€€le$ in vr'ui(s conFac! ret crushff wdts, coobd foo4 vil€o cassete, nediciDe ed
jewBlery. Similady, d€alqs liable lo pay tunov€r t x m sle d IMFL urref Secrion y2C)
of tle KCST Act w€re giver an optio to pay rax at cqnpou&d lar€s based on dte purhase
wftE of liqus fiom I AFil 200t This w?s caI€d tl|e Coinpojrding Sdt€rnc.

Org..DilctioDal lotup

TIE Ptincipal S€cretary io cov€trsn€nt Clax€s) heads Se DepmtrEnt at dle
Coventrna$ Ievd alrd CorDnissicrE is in charye of dle DAatrst at dle D€pelrneot leveL
The l€\,y ard colectio d rax utds dle KVAT Acq 2003, dE KCST Act 1963 ad CST
Art 1956 is adninisaed by tle CftnnissioEr of CormErcial Taxes wifl &e .3situEe of
Jdnt Coll|Irdssiolr$, Deputy Cornmirsionas ad Ilry€cline Assitut Cqrrniado€rs.
Assisrrnt Cdnmirsiortls (Asc€ssm€rn) ard Crnmacial Tax Ofus ae del€gared widr
pow€rs fcr asseslrEnl lery and cdl€ctiorr
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Audit objcctivot

We cordrded d'le review to:

. exardrc etrcierEy ard efr€ctirt'less of dle conponding scfEme in achieving dle

int€dion of ib inrodldion.

. s€e tbe exEnt of co.npliance with dE pres(ribed rules ad poc€dures, and

. id€ntify p@ltial isk a€as leading to l€akage of re!€'nje.

Scopo strd D.thodology of ldit
We cord&ed dle revi€w dlring dE p€riod from De.ernb€r 2010 !o May 2011 and tesr

checked tE ass€ssrneit rEcdds fc dF years 200t06 to 200910 of dealss *fuo had opt€d

fq corpaudiDg in 32 ass€ssnslt circleE out of lm ass€s$nent cjrcler WEad o\r'er nird
rc\,erue disticb. We sel€ced [r vmples by sirple rudom rufib€r sampling nethod ad
cdleqed dehils d irpnr of gdd torn C\sloms hose, Air c{go co.!plo! Cochin

IntqDational Aiecrt at Nednnbqssery ad qcs lrrifed i! wih tlle assessrEnt rccords of
rEsp€c{ive impc(fe$.

We also ts$ dFc*od fte rcgisers ard ftcqds mainkirEd in CodmissioreraE of
C-oinrlEcid Taxes s well as in sel€c{ed C-ornnErcial Taxes assessrnent cilcl€s in the select€d

dis[ba pstaining to dealers paying tax unds 6e cmpounding sctleBE ard also q6s
chaked dr data ga*Erd frun odter sarres ie. C\sloms hol$e, KVAm ad TINXYS_

ActnowlcdgDolt

We ehnrl€dCe 6e co-ap€rdion exrerded by d,le Cffi)rnerciat Taxes Depdtnent,
Gxtorn3 hdrse @d Air Cargo colnpb)L We con&ded al efiry lneding or, 24$ Jaiuaty, 20ll
wilh 0E SeclEtny to dle colrmrEnr ard explained t'e modatides of audit The views

exFEssed by dE S€(ret{y ad tte Cornnjssioffi of Cornrnercial Taxes we€ takan care ol
We condrcted an exit c.mf€rcD.e on l}h Julq 2O1t with the S€clqary Claxes) aid explained
lhe importad audit ftdings. The vie$r of dle Deparfisr a! dE time of exir co,fer€rEe ad
then r€spsrses !o our $Eievobsen"tions have beed irrorporated in tl,e rEport.

I Lnatule l(otld. Kod,ysD. Kor*od.. Mal,ppm pabtrr4 pa$dMlhiia,
r druv.@rhaplro od Ttris$



AttDf FoD$rc6

ltotd of rovcnuc

The folowing are dE details of budgpt €stimate and etual rcceipt of tlle ComnErEial

Taxes Departn€nt duing ole p€riod 200106 io 200qrc.

<r a clo.l

Budget Acrual receipt Percentage of actual

colleclion to budgct

estimates

200t06 8,200.01 '7,031.97 85.83

200Go1 7,930.38 8,563.31 107.98

2007-08 10,035.51 9,37t 76 93.39

2008-09 10,61639 [,377.13 to1.t7

2009-10 12,733.96 t2,770.89 100.29

The fo[owing are 0E d.rai]s ofr€venE l€alised trder tIE comp@tding sc]Eme:

({ in cr.re)

Commodity 2005-06 20060'7 2007-08 200&09 2009-10

Gold NA 4',7.24 60.83 83.94 rr2.2l

Metat Crusher 13.45 20.19 21.98

IMFL # 48.26 66.03 96.44 120.51

#dellils dwgh cald fq 
'|eE 

not frnishd by dE Dqetrnart

TtF C-iornmissiorEr of Cornrnelciel Tates stated 0|at deEils of wctks contad,

nedicine, vidlo cass€ti€ and cooked fu ae lot r€adily alaikble

T1E intenlion belind the indrtiotl of Cornpdding Sch€rE was &| bring llne
d€ales urder dle tax rEt ard dEEby enhance €v€xruE c.lhclictl But we fourd 6a! dP

llreodirnena did not rn3inrain a deb65e of dealen who had opEd for ccirpoDding. Het'ce'
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tE DeparfiEnt was tllable to evaluate whetlxi dley were able to atrict morc dealas into tbe

Irx fft Rfths, taEets wEr€ noa fixed fq eni$ing de3lcrs ard colleclion of tax. Due ro rh€se

rcasom dEDeparlrne w?s uruble lo clealy assess dle iinpaa of fie scherne ard nrodiry it
fcr frndEr itrpov€nE t

We rEcomnEnC thd th€ Co'r'efDnEnt may abvelop a dql'has€ of de.des who opr fcr
ccrPoundin& b fix a kget fa collecticd ofiax makf the scbenE ard analtse ledalain a
scixttinc l|arsro rcfine dle sclErE

tAudtu pmgraphs Zl0 to 211.6 contanEd in dE R€par of dle Conprouer and

Adittr C€nqal of India fd dE )€.a 6dcd 3l March 20ll (Revenue R€ceipis).

NoEs firnistred by th€ Govennnent on $e above audh ptragmph is irEh*d as

Appeidir tr

12 \4'idt €gard to tle audit cbsewatio'! {|e Cor ni&ee a*cl tbe rcason for
ncn€xidence ofa syst€rn to walch lhe revenrE r€alized rnder clnrpc nding sch€rne €regsy
wise, tE wiuE\ Cor nissioner of CornlrFdal Tax€s DepartrE infmrEd rha!

cnnpouding l|t|s t€en done trogh IWATIS a! pesenr tn ihis crntext *le Comrni@
rcmaded dut necessary rDdincatios sbuld be done in dle KVAIIS to g€nerate dp
categcy wise d€tailr of lev€rue rHlised (Compomd€d ad nor

Cotrcluiots/RcaaDmco&dots

13 The Corfini&e dserves wiltr concdl tqr! non-lnaintemnce of debas of dealers

wtlo opt fcr cdnpouding and notification of ta€eb fC[ qrlised deatrs ard coUecricn of tzx
disabled d|e de?arftst to clearly ass€ss the itr|tld of cornpounding scherD€. TheEforE tlE
C-,ornmitee rccoll)Inends dtat rEc€ssary modjficalioN shor d be made ih dE IryATIS to
geM-.re g@gqy wis€ derails of rE!€lue rcalled uder compourdiDg as well as n('rr
ccdpotding sdlenEs.

waxs coNrRAct

I'toottoct gr.ni of pcr:Eislion to pry compoutrdcd trx
Section 8 (a) offre KVAT Acr, 2003 give6 an option to a wo*s cqlfactor !o pay trx

at 6€ mle FEscribd 0lereuder m the whole conhct rE€eipt insEad of paying rax in
accodarce wi$ tle FDvisiqB of s€diolr 6 of the Acl Under Rule U of dE KVAT Rule
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2005 6e cclFettr is quired ro file an eplication in Fonn IDA alo€ wi6 a copy d
ag€ernern execrl€d wilh dte awader of dle contret ard tle wqk sd)edule fcr availing the

berEfit of tlle sc{lelrE. Fwthtr, Rule 248 stipulaEs dat clntr&tdi $to unddtrke
colstuction cr der€lopm€nt of flats etc., dtooid 6le a dectaralion in Fmn 49 cdhining 0Ie

details of otrgoing Foj€cb, tansfer of apartnent etc.

We test $€clad tl|e aalessment rccods of 5t cfflxaciols in dmd trs€ssrEnt circk,

ard noticed dnt in 16 cases dte qplicalidN filed w€le oot @opaded W the docmarts

rEquircd urder Rule 11. Ho\ €\€r, dre AA accqbd lhe edicalioff ant ald€d permission

for payrEnt of compotmded hJ( ins€ad of lqi€ctnrg dlc sarne and levying lax mder sectim 6

of fle Act Tlis rcsullEd in slrcrt cdlecricn d rax of t 680 crore.

We poinhl out t€ Inafier and lh€ Collllniisio|Er Ained that psrnitsion gan€d was

coditional ard fl€ copies of agreenE ls would be insi$ed upon d d|e tirE d srbrnission of

final r€6lrn Tbe rcply is nor rc.ptable 6 Rule 11 (l) lrad wih (L{) stipulate6 drat {dicdiqt
fff exercising option for cornpourd€d tax unds S€clion 8 shal be filed wittin 30 &ys fi(rn

dle date cm wl ch d|e crotet in respect of which sudr option filed is codrided Alorg witlt

ft€ applicalion tl€ d€aler stla[ ftrnish a copy of fte a€r€enEnt ex€$ted by lhe c(traucr

wib tbe awadq ard watc schedule,

Section 8 (a) of dle KVAT Act 2003, envisages dla! d|e be$efit of payrDent d tax

rld€r tle said s€ction sho.nd not be applied !o any w(trk cnnEl whae llE tansf€r is in tE
forn of gooils. Ille SuprEme C-olm of Irdia had Nleds dut dle wsk of st4ply ad
inslaltation of eleviror is not a wlrk coftrr and heE ilot edid€d f€r compouDdin&

W€ noticed lhat Ws Inf6oft Deical Designing Services (P) Ild, an Nss€e o 1IE

Iols of CIO, ihird circle, Thiruvanantbaprarn rmd€rlo{* a cdlt:rct wdk whidr was h the

natur€ of tansf€r of goods ie. "Supply and installation of flight iftdnation display sysEm"

ard rccsi!€d { Ll7 croe dring dle }€ar 200&09. The AA, howevet, p€trDited dE

conteltr to pay ompdrded tax of t 151 lakJt.

2
3

CTO(Wq Kon yol!, Mattocherry tid Tfirisr
Kone Elieror (lndia) Ltd., v St?r. ofArdbta Prad*tn [140STC24sc)]
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Sire the mlrdr Flfff€ird niahdals in ltE fonn of gaods and fte inslant case ii

similar to dE SuprarE Court jdgellEnt ciEd above, he was noa eligible b opt fd the

csnpfirding schenE. TtF irEcrr€d grant of lenriasion rcfl t d in drcrt levy of lo( of

t1227 bf$ Grrluding ider€s1).

lve poind out the matErund tle Ar{ sated tlat }le wnk fonns a parl of a compGire

cotrad 114lich irEl'rd€s flffi/ceilingwall rDounts as p€r si@ rcquirenents ad herEe *lal will

nct fal ud€r dE categcry of tarBfer in the form of goods. Th€ r?ly is not accQlable since

out ddle tirt l ccnt?ct anbunt of I 176 clfi€, I 163 c1sE (nedy 90per ce ) re.lared to

61of equipnat and c t the bolarEe of { 0.13 osre lelaFd io insl"laticn drarges, which

was ilcidenhl to dle main c{'ltmct

Applicrriotr of hcocrrct ratc of oorpouDdod tsx

Section {ai d tle KVAT Ad 2003, as am€rded by dE Kemla Fi&nce Acr 200&

6peci6es dp mle of m'pornded lax poyrble by contractqs having r€gjs.tadoo 0id6 the

CST Acl, 1956 rs eighr p€r cent of dle whol€ conF&t rcceipt It fui fldlEr been prcvi@

urder tle said Sedim flat in dE case of any wo& corrr€d uDder dm above povisos 
"tich

Ielnains unex€cuted futly tr pddy at dle erd of6e ye3r, tlle €onfictft slEll contjnue ro pay

tax in r€sped of $ch w('ks in accqdance wi$ le por/irions cf dris ctaure.

By Se lGnla FintrEe Acl 2009, firttEr provision h,l b€en insated |mder Section &a)

of dE Act to dE eff€d lbar in respocr of wod<s which cqnnrarced pdo to tsr Apdt, 2008 ad
which rcrDaim p8dy urExeo.fied as on lsI Aprjl, 2008 $e conFacla sbal pay iax at $e

idrcs as ir exisEd Fitr to isl Apdl, 2008 til tE cornpleric'r of wolq or up !o 3]sr Marctr

2009 whic.tteitr is earli€r. This lrovision carrF inro etr€c1 tom lst Apdl, 2009 and is mr

@licabte fa 200&09.



l'l

We ford fiom $e assessernent rcca& of fo'|r assessees in fc'[ wrfk cqrll?.t circles
lhal fE nncrjrl of cdnpound€d tax remirod ti drc yw 200&09 b!, dEse four ujuks
cc'llEl(rs was not at dlc tate Fr€scdbed, ftsulring in short rcmilrarre of lax ad inter€st
anlo|mting !o { 664 cruE a6 dehiled belo\r:

Iws Velryaly Conshalion, an assessee olr h€ roUs of CIO (WO, Kouayam tuvine
rcgistratiar mdcr dD CST Act, oped for palment of rax tlder dF conpouded scll€rE and

the AA pennited !o pay compourded tax vide ordss js$ed dring Oc1(b6 2009. Thc
assEssee fil€d amral l€onn fc dl€ yerr m0&09 in f6rn 108 disclGing a tolal coffrd
rcceipt of t 502 cIr.€. Ort of tle ml cdltad teceipt, { 4.96 dr.E w6 rD(ed at dle rale of
fo(r per c€nt on dle ground tltal it relabd !o oryoing ploFcts aJd fte ba|trEe of ? 553 la}ll at

the de of eighl p€r cent olr soutiny of tle accoutts of 6le de€l€r filed with thc D€psltrtatt
revsled dla duing dE yea dle as$ss€e rEceii€d i 758 (rue wldch rclated b ncw calFd
€xrt nd dring d|e )r,a 2m&09 affiing hx at the IaE of eight per cenr Tlus dle AA did
noa trotice tE turrDirr tllat esc@ assessrn€nt as &dl e6 aFplbatim of irEdr€c.t raE of llx,

"{rich 
Rsdted in strc.t raniuance oftar of ( 50.15lal$ (irludinS c€s ad ifletEst).

l51r0t8

Name of
Office

Name of
of

receipt

Tax

@8%

Short

(including

cess)

Intercst

f in laldt

cro (wc)
Palakkad

Oceanus

Dwelling
(P) Ltd.

1,78651 71.46 142.92 72.r8 14.44

cTo (wc)
Mattanchcrry

Saryam

Build€rs
139.13 4.19 ll.18 7.06 1.48

cTo (wc)
Emakulam Hones (P)

Ltd.
8,125.50 t94.99 650.04 459.61 96.52

cTo (wc)
Pathanamthitta

Btech

Builders
199.02 5.91 16.08 10.2r 2.53

Tot&l 549.06 114.97
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Irrcgulsr grtltrt of oxcEptiorr

S€ction 8(a) (iD of tle KVAT Act ins€rr€d by Finarlce Acr 2009, povides ltEr any

wu*s contraclfi having rEgjsudiot urd€r th€ CST Act tr an inport€r as defirEd undd tlle

AcL Ating f6 pa)rneltt of t x uidq fle compoundjng schcrDe shornd p6y tax aa rlle ra& of
ikee pq cem of fte conFac! Fceipt aiier deducling tlt€ purdlase value of goods effeced by
way of inEr$aie pncbase and fa the Fmhase vatue of goods so dedrct€d shodd pay tax at

tle schedule mre applicable to such goods.

We noticed ihai lvtls KMC CoNtucrion Ld, an asses€e on mlls of CIO (WCI
l'{at|rEll€ry who opted ftr paynEnt of tlx urder fte cornporrdiry scjenE did not rEmit 6e
lrx due on goods valu€d { 641 ctorE puchased idergrte ard !:ander€d drcugh w{xks

conEEt dring tE year 200910 this rEstlted in non rErnin nce of tax of { 605? latd
(irEhdnrg inrs€st). Ho.rever, w€ noriced lhat dle ass€ss€e had dis.losed t 3158 takh as

ouF|x tax due m 'rotlers" details of *tich arE not asc€rrainable.

We ds€rved tllat in llE folou,ing caseq t x was cornpuEd on dE conFacl Eceipt afirr
dedrcting labour dtag€s dlaE n irg€ad of on the s{tol€ contEt receipt 'nis resutrd in
shqt ccmpuEfion of lax of I 2599 hHt (including interest) as detailed below:

(D (2) (t (4) (t (6)

Name of
office

Name of Contract

receipt deducted

Tax due

(including)

Cess @ one

per cent for
2008-09 and

2009- 10 /intercsl

Total

({ in akh)

CTO, WC,

Thrissur

Swaraj Builders

2006-07 rro.49 toz.65 2.05

o.92

2.91
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(3)

2007-08

200&09

200q10

cTo, wc,
Palakkad

Ceogy ceorge

200&09
53t.71

cTo, wc,
Kottayam

SOJ Associales

200&09

Sanoj Mathew

200&09

Soufr India

Foundaiion

200&09

192.32 3.39

o.54

Contact,

Ernakulam

RDS Project

Ltd-

2007-08

6,158.60 97.50 3.90

0.82

We \€rfied rhe cases localy ad fourd lha! exemption clairEd a.s |rbor|r in dEse cases

wEre not for sepaatc labflr cont&! but wer€ part ofcomposiE cdtrdt uder conpojding
sch€rne. The exenrp{ion atlo.r€d tun ille trmo!€r was nor cqrelr

SirE the Dpatnenr is fuIy cdnputsrised and rEtlrns de 6led oolirc, CnvanrEd may
consider building a validation in E softwaE !c s|$lre $at 0E l(.ks co,rmtus opling fcr
ccrnlouding are nor Frnined ro claim ary deduclion od|g tban for pcyrrEnr to sub cfflEa.es
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TuEovar orcapcd alratttncd

Eorn dle amual lttiols fil€d $€ notic€d in dE crse of tweh€ conE4ltrs Ating f6
paF€rt of bx uDds [le compounding schelrE lhat ftc cdllei rcceipts rEtmed was mudr
lesser dw{ dlar ertLd fq rcsdting in slKit rqniuarEe of tax of t 465 crcre (nEbding
i s€st) 

^ 
d€tailcd in fie fonowiry table:

(l) (2) (3) (4) (5) (6) (r,

Nam€ of
Offic€

Nam€ of
Contractor Contract

receipt

Contact

rcceipt as escapeo

Tax

due/lnterest

du€

Total

( a in lalh)

cTo,

Conlact

Ernakulam

M/s

Jsyakdshnan

& Co.

200t06
r6t.t2

184.65 23.53 o.47

0.26

o.73

2006-0l

190.94

260.t7 69.23 1.38

0.61

1.99

200&09

475.6a

604.08 t28.40 3.89

0.78

4.67

NJK

Build€rs

(P) Ltd.

2006-07

471.31

621.2r 149.87 3.00

1.32

4.32

2007-08

397.80

682.59 284.79 5.70

t_82

7.52

Hones (P)

Ird.

200Go'7

68.14

1,443.88 r,375.74 27.51

12.66

40.t7

cro,

Contract

Malappuarn

K.
Mosakutty

2007-o8

140.53

2ro.36 69.83 2.r0

0.31

2.41
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(l) (2) (l) (4) (t (6) o
CTO,

Contract

Kotlayam

Thalapala

Engin€enng

company

2008-09

72.6r

644.64 572.O3 23.t|
0.3,

23.50

Hornes (P)

Ltd.

2008-09

987.06

1837.39 850.33 68.71

11.68

80.39

2007-08

1,1t3.77

1,849.33 735.51 29.42

8.53

37.95

Home

Basics

200&09
ll?.06

344.5',1 227.51 6.89

r.t7
&06

shaji

Mathew

2007-08

I,117.55

1232.t5 1t4.60 2.29

o.73

3.02

cTo,

Contract,

Kozikode

Hilite

builders

2008-09

2,458.t3

4,912.15 2,454.02 t9&28
25.',t8

224.06

cTo,
Works

Contract,

Mattachery

JVN

Properites

200&09

96.87

158.42 61.55 1.86

0.31

2.23

CTO,

Contract,

Thrissur

Pentark

Buildcrs

and

developers

200&09
388.36

576.49 188.13 15.20

2.89

18.09

Tnchur

builden
200&09
1,853.09

2,0r4.48 161.39 481
1.00

5.81

Totrl 464.92



Snui Mohan Ma&w, Neeletu consulrctioR a wql(s conraclor on dle mls of CfO
(WQ, f,o(ayam opted fa paynert of tax un&r the €orpounding schenE ftr rhe 

'€rr200!10 ard 6led teurm in fqrn l{ts djsclcing confacl rcceipt of I 40S clrre. Scrutiny of
lhe assessment r€cords rEveiled dlat the contrdor rr"s issu€d certiftate in fcrm 2m ftr
reaeiving contz.l amormt of 1424 crorE wid!$t TDS ftorn rbree awe&rs. Hoe,€ver,
cmtact amont reolmed as rec€i\,€d tom tle said firEe awaden was { 4790 blll o y.
'nraEly cdlr8 alr}o{d of { 376 clcl€ had escaped assesqnenr This Esutt€d in strcd
ftmitarE of tax of I 11.38 la.lfi (ar dE d€ drce p6 centiass).

The cov€rnrrtent may coffi&r FEscribing minimurn lEloenhge of dle c€rrificaies
filed by w.Nks conuElors alory wlh rEturns io be chectced/crms lsified bv AA fcr
ex€mptix fiom TDS €rc.

Omisrio! to forfoit tho ill.gd tar oollcgro!

Section 3q.Z) of KVAT Acl 2003 resrricls worfts conrractors paying lax
under Seclion 8(a) ofthe Acr from coll€cting rax up to 3lsr March, 2008. Secrion
72(l) of tbe Act provides to fofeit ro Covemm€na any som coltect€d by dealers
by way of tax in coDtravenrion of section 30(2)

We noticed rhat th€ foltowing work conrractors, who opted for paymeflt of
tax under the scheme, collected ta,x as evidenc€d from accounts as wel as frorn
the agreement entered into wirh the awarde$. The AA did not fodeir lhe amounr
collecred,by way of rar of { 15' 60 clri€ to llle coveftrEnt aj ded€d belou/:

(r tu bkh)

Nam€ of office

cTo (wc)
E nalelam

Mather

Projects
94.9t 56.00 I 150.91

182.81 8s.93 ) 268.?6

8,469.67



We pointed qrt d|e nla{er ard dle AA r€plied dut a€r€enEnt cor ,ains a ctalse f6
pafnent of hx including sales 6& but &e clause by ibelf is nor the basis t, conclude [\rr the
denler has co ect€d rax from dle ql5lmrErs. TIle nply i.s not acceFabl€ as the cma&l
ag€ement cle.ady sp€cifies the payrlEnt of lrx to be paid along with e€cb instalrFnr Finttr€r,
*tile applyin8 for cornpoonding dE d&ler hrd filed d€ copy of fte agreemerrs which
cleaty indicat€d tle elemenr of Ax pa)"ble 0c d|e d€aler by fie pudusas.

lAudil Fragaphs 2lLZl ro 2tl75 conrairEd in dt€ R€porr of d,€ Comprdkr and
Auditd G€Iler"l oflndia for dle yerr end€d 3ljr March, 20ll (Rer€nue p@ipls).

NoEs llfnistled by t'€ C'ovennFnt on dle above audir pa"gr4h is includ€d a,
Appedix trj

Novel

Villas
200r06 E39.51 16.79 9.9r 26.10

2006-0l t 497.97 29.96 14.08 44.O4

2007-08 t 721.64 34.43 12.05 46.48

Korath

GulfUnks
200G07 3.04 1.43 4,47

2007-08 14.5l 5.08 19.59

Kent

Construc

tion

200e07 285.58 3.09 9.66

2007-08 845.68 33.83 I1.84 45.67

Desai

Homes

200106 4.421.17 88.44 52-18 140.62

2006-01 5,147.48 114.95 5403 168.98

2007-08 5,893.76 llz88 41.26 159.14

c'To (wc)
Palhanamthitta

Tropicana

Reality

Developers

2007-08 380.03 7.61 2.42 10.43

B-Tech

Builders

2007 08 262.94 5.28 1.95 7.23

Totrl 1,560.05
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14. Regarding the audit obs€rvation about inconect grant of permission to

pay compounded !ax, the committe,e accept€d the exPlanation furnished by

Deparlrndnt.

15 Widt rcg3rd to tle ardil obG€rvalictr th3t the c{'ltadas viz IWs Oce'an$

D*€tlings (P) I-td., lws BTeci Buildss, tvt/s Saryam BuiLCers' Asseb Hcrnes (P) lld ard

lvl/s Velzpaly stt]corEs, had inccf,€dly rExniu€d dE ar]dmt of codpoonded lzr ftr t]e

y€ar 200&09, as agtir$t tlE pt€scribed rat€ tet re$ t€d in short r€mitbnce of tax ard

idaEs anouling to { 664 cr€rE, [he Cnrnlnitee sdrght tte explanalior rcgading he same

In tle crre of ltgs Oc€3rus Dweuings (D Ltl, fltle was wriation of figtl1ts t(ll(ed hy dte

ardit In 6is Egat4 dF wittess, CorrunissiqEr of Comrnscial Taxes spplaised d|at lv1/s

oceanus Dw€ling (P) Ltd, hrd djfietql Fojecls v/tich wqe compont&d @ 4% md @

8% ad accadingly tax was cdotlated sepdely ed ditrecnc€ poinEd out by Audit might

bc dle to dle cale alidt of tax al llat r.tc of 8% fcr rl Fojeca The cases of lws B-Tech

buildss ad lv{/s Sargam Builden \\se psding ard mi$ake @lrr€d in t]e amual audit

sratenen of Asset HarE$ (P) llll had h€en IECdfied subs€qustdy. Regading' lvt/s

VeL@6[y Constuc&n! dle C,omrniuee soughl dle lEasotl fc. lle short rcmi[arEe of lax of

{5Of5 hE! sn omcial fiom fle Office of f|e Acccmlant G€nenl delailed dut as Pet the

slalemenis 6t€d by fie firra dae was hugc veialion ben{€€n dt€ op€ning and clcEing

bolsrg dd as per dE submit€d data a[ tle ongoing pqiets w€tE conplel€d in t]e ]€5
200?-08 ard rcw Feijcts wse sad€d t('n 200&09 and lrx was calculal€d accordingly. In

this cd ext, d|€ Cnnnittee dirEcEd tF Tax€s Depamn€d @ ftmjih a clear lEsponse to dle

audit obieliar ad dre witsress, Corrnissicirff of Cornrnacial Taxes agre€d to do so.

16. Regarding the inegular gmm of exemption to Ws KMC Constructions

Ltd., the Comnitiee was informed that an amount of I 243,72.497 was allow€d as

subco ract which was not included iD the original retums submitt€d for audit. The

CCT submitted that the AA reported lhat do.uments to prove subcontract was

avajlable with firm. The CommilEe acc€pled the explanalion fumished'by rie

Departnent.
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17. with regard lo the audit observation that irrcgular €xemption on lobot[

was claimed by M/s Swaraj Builders the Commisee wanled the delals, and tie

witness, Commissioner of Commercial Taxes D€pattment rePlied that deduction

was done on the basis of separate labour contact. In this context an official ftom

th€ Office of the Accountant Ceneral intervened and informed that large amount

of money seems to be deducted as labour component in compounded cases and

opined thal evenlhough separate labour contact was liable to tax in the case of

composite contraci labou componena could trot be deducted in compounding But

since documents were not available for auditing th€y could noi ascenain the exact

position. In re$ponse to the comment iade by ihe Accountant Oeneral regalding

the non availability of document, the Committee direcled the depadm€ni to

goduce the docum€ntary evidence before the Accountant Cen€ral to counter lhe

comments and the withess, Commissioner of Commerclal Taxes agreed lo do so

l& To a qu€ry of le Colrmitee, about tll€ r€coledion sf dne fllon! €xe'@d

in€gulaly to Geogy Geffge (2008-09. Cfo (wC) hlaH(ad the @T ssltr€d to subinit tm

tepod for \sificaticm by AG at tle erdiesl

19. In lhe ca.se of Sqj Associaies, ille comrni0ee dh€ded th€ dtpdtDent to $bnn the

&rcunEnts m labour coi!:acb to AG immediately

20. In dle c,as€ of NIK Builders (P) Ltd' an official fiorn tlle omc€ of the Accountatt

GerEral fifi y sload for rhe ftcolrilialicn d fi$les bool.ed in tlle Accounts ard Thx lt{llms

in order to Ec€ftain the quanutm of arnolmt €sc@ frorn asses$neft ard ft€ wruEss

CommissiorEr of Corrun€rcial Taxes agrc€d wih lhe suggestion nade by dte Accolltallt

csErd.

21. With regafd to th€ audit refercnce on M/s Assets Homes Pvl Ltd ' CTO

fWO Emakulam the Committee reiterated that the opinion ftom the lnw

Departrnent regarding whether la$d value need io be taken into account for the

calculation of rax should urgently be secued to s€ttle the issue the wihess

Commissioner of Commercial Taxes agreed to do so'

3t1,2013
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22. With regard to audit objecrion in respec. of Shri Mosakuitv.
Moodradathu House. Morayur, Matrppumm. Home Basics r200&09t CTO (W;)
Kottayam, Shaji Mathew (2007-08), Hilitc Buitders (200&09) CTO (WC)
Kozhikode, JUN Prcperties, lws pentark Builders and DevelopeN for the vear
200&2009, lvt/s Ttuissur Buitders (200&09), Shn Mohan MaLhe$, Neetertu
Constnrcrion, the commitr€e accepted the €xplananon fumished by lhe
depaftnent.

21 Wih regard !o We{co Horn€s (p) Ird., tre CCT appnised t}Ia! lhe fiIm rcgulady
pay iax e\€ry )€ar, h{ cumd4i}€ figurEs wt€ slrcwn in dle accqr shqn€rlt Bur le
rcg€sentadv€ fion tE Otrce of tte Aocountant GerEd subrnited that qirnulati!€ fisure
co)ld nor be shown in tle ecourq ir $)outd be for dne yes rEceip,J. fh€n be Corunj;
diIEcEd io srbmft a d€rajled ledn the widEss, Cormissioner of C@merEizl Taxe6
DepatrEnr agE€d to do dle 6arE TIle Cornniree wrs atso inliEned f|ar d,le c.se of
Thalapala EDgirc€ring RR Frc.eedir8s w?s r(t compeerl

24. The Ccrllni[ce was infamed t]Dr lhe t x collect-d rsfioned i! fdm L3A was not
actlaly colected brq bur ir was 6e l,x el€rnert of tE ilrsda \due of,naEials ed ao ofrcjal
ftoln Offce of th€ AccornEnt GerHd sxhrttod {|d dE frn had rpt Foduced any docuneni to
Fove 6at dE figu€ \rr3 woryly enrred. TI* ltritxf Conrnisids cf CanrHdal Taxes
DEartltEnr as$r€d !o c.ex"mnE b€ ca$ as p€r tf, dir€dior by rlE Conuniree

' CoDchsiorr!/Rccolloctrdrtiolr

25 The (ornmiuee re.lises out rax €varion has been occuoEd in nEny cas€s due ro
incdred alplic"ri. on ofcompoolding i$( rale as weh as tumov€r. TherEforc th€ Cornmi&e
lllges dle Taxes D?firrHf b funish a corrlprell€llsive rcpo{ r€gsding d,e sysexn of iax
cfipaDding and tmo\€r asse$nFnt wilh Aecial elnphasis on [rE rne6ln€s ro c|rrdil

tr{EctrANtsD MErALGnsnER. rrMr ISN (B)l

bcoltEct colputgtiotr of coDpouftlod tar
Th€ KVAT Act aliows dealen Fo&cin8 granite ngal wilh dE aid of rEcbanis€d

qusbing udr to pay la)( ar dl€ rah.s specified llrl&r S€ction {b) on fte bash oftbe iaw size of



dE crush€f used by dffr. The Ac{ as i! sood rp ro 31st t{dd, 200& pmvided ftr lery of
bx on prma'y Gush€ts. rt the lale d 50 pei c€nt of lhe nres specjned in accc.darce wifr
jaw size, d'erdy 6s€€sing trh and evsy prinwy cflsldng unir. The Ad laas amerd€d wifr
efrect ftom April 2009. fte lv{inister for Finance in dE budger q€€.h ctarifi€d "tlE
arnendnena was mado !o clear doubt rcgading hx on pdnBy crultErs and mrde prinury
crusb€rs as a \,lrcl€ fs the pttrp6€ of compialion of conpounded hr at the mre of 50 p€r
cent of d|e aggregate ofdle lax payable on s€ccmdary crurh€x$".

lws K K Rocks snd CraniF.s India pvt Linited a m€dani!€d nEtal o.fsher unit qr
itte lols of CIo, ftid circle, Thiruvaimrlupuran had cprEd for palrlEnr of iax uder
s€c1ion (b) of dte Acl fcr dle y€ar 2007-0& lhe r.nir p(Nd a cme cruslEr d jaw size

36" X I' wltich is clsssified separaLly fiqn 20OZ 08 cnwads as ir is rEidx, a Fimary
ntr a secodtry crush€r cm wbich bx w6 paid at 0E rate of I 3.60 lakl (secondary crushs)

inslead of ar $e ccnect l?te of I 750 lakh rEsutling in sb.rt ltmitartce of lax of t 3.90 laldl

We foud fiorn the inspection it4,crt daEd ,{dr July, 2008 availabte in he recqde of
CIO, Thirul"Ia d|at l\4/s Pan&hayil Ind]s.ti€s *"s in pocr€ssion of 14 metal crustEr unih,

"{rich 
trey ogd for cornpotnding in 200&09. Howerq, in 200910 dley optcd for

cq pounding of nitre crustEr units oriy. T[le AA had no drrails r€garding dispcal of phnt

ard maciinery by tre deal€r and heoce dF maner ffeds to be inve{igt€d as tl w@ {Ee
wEs slbrt lely ofcornpounding tax dfing 200910.

Notr-cotr8idlrftio! of additioD ,!rd. i! 6xcd arsctr (Plut lDd mrcbtncry)

We iesr checked dr€ trcdrrs ofdldal c1udlg uni6 a C noticed dllt nt the fdlowiDg

cases, consllenble addition ro fxed assel (tullt ard majinaf) was Mltrted fa drdng rhe

)tars. The a$€ssing aud$ities did mt asc€dain whets [E addition wa! &e to pud^e of
c{uslter l[i6. Consid€ring dle hoge alnool{ of additicn made ill d|e 6xed asel, 6E pGsibility

of 
'ndisclGed 

cxushrr urli| in ftese (:s camot be nrled out. This rcqunes detailed enquiry

by f'e AA

Prin&t Gh.6 @ dshcB in lhich tu*s trpro Jft by 4ft by 4ft in eiz. we mrhcd ro sik of

At se@odny @her, {re @elEd stdE pa*s ovr ! scre@ &d rh. mcial is .g!ir @sb.d inro
wll4 sie.
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sl.
No.

Name of Office Name of rbe assesee Addilion
rnade to fixed
asset during

lhe y€ar ({ in
Iakh)

I CTO, 3d Circle,
Thiruvana haporun

KK Rocks and cranites
India (P) Ltd.

2007-08 41.50

200&09 174.O2

2 Special Circle,

Thrissur
M/s Thomson CJranite (P)

Ltd.
2009-10 23.46

3 CTO, Angamaly M/s Poabs Granire
Products (P) Lrd,

200&09 1.466.59

4 CTO, Thiruvalla M Panachayil

Industries
2006-07 t35.43

2001-o8 300.54

200&09 309.84

W€ tcctrbrDend lbat tlle covftrstt nray consider i$uing ins,jctiorx for periodical
ine€crifi of Drdal qustr€I wds 60 as to alEstain the number of units in tl|e poGs€ssior of [E

lAudit pcagaphs 2118 conhiDed in tte R€lxn of d|e CompEoller ald Audibr
GerErrt oflldia ftr the ).€m 6rded 3ts M"Ich, 20ll (Rer€nE R€cejpis).

Notes ftmished by dre covemin€ll on lhe above audit prragrrph is included as
Appedix trj

26. With reSard to the audit observarion about M/s K.K.Rocks end cmnites
India Private Lid., rhe Commitree was informed that pan of the additional demand
was collectcd and ihe balrnce was ro be realised. ln lhis rcgard an official from
&e Office of rhe Accountanr cen€ral remarkcd thar the deparkn€ntat figurc and
the figure shown as assessmenr in rhe rerurns were dilfercnt. The commine€
directed the Accounranr Ceneral to verify th€ oocuments, and th€ Accountant
General age€d ro do the sam€.
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27 When de Cofirnifee sought 0le pEsert pocilioo ofthe case, of tr'/s knacbiyil

Inddrbs an ofrcial frorn 6c omce of fte Accouriant GerEtal infodDed tlut tp tum opt€d

cmpcrnding of nhe c$slEr units in frE )€€r 200910 But tley werc nt pocs€ssicn of

foueen udts in 200&09. The departDed did not ev€n \t'iry dle aason fcr lh€ rcdrcliql in

lhe mober of units befo€ giviBg p€rnission fctr conpounding In ftis cotext dle ColnmiGe

dir€cred to submil revi!€d reply rcgading tle sdme, irEdp@ting the deails of five cn:slxr

rnits the wihesx Cdmissioner of CoinrnaEial Taxes r€pfi€d thaa dilecliora hrd b€etr

issued b fle ofrcials ofhdMnamthiua Dsticb in this rcgdd.

28. Regarding the lack of system to verify the nature of addition or .eduction

of machin€ry pedodicatly, by the dusher urib th€ Commiuee decided !o

reconrmend that Taxes Department should conduct the periodical r€conciliation

regarding rhe number of crusher units by verifying lhe relevanl records maiDtained

by rhe Pollu.ion Controt Board (PCB).

29. Regarding the objection raised against lvl/s Poabs Cranite Products (P)

Ltd., audit observation, the Colnmiit€e €nquired tha! how the expenditure relating

to sister concem v,/ould be accounted in assessee account, an offrcial fiom ihe

offic€ of the Accounlad Ceneral delailed ihat, since the sister concem mentioned

was a sepamae entity located in Tamit Nadu and it could not be accounted in the

present account maintalned in Kerala. The witn€ss, Commissioner of Commercial

Taxes apprised that the regislration of all firms of thal dealer in Kerala were in the

name lvl/s Poabs Granite hoducts but with differcnt TIN numb€rs When enquired

wheth€r the department had checked lhe places of functioning of the units, the

CCT submilied that it would be verified ai th€ check posts by the Invoice

A$essing Authority and accordingly difierence was notrced In this contexl the

Commiuee dire.ted the dePar.rnent to verify and submit additional information

rcgarding i! and the witness, Commissioner of Commercial Taxes agr€€d to do so

30. WlEn noliced tl|at Tax was not ,€r colecled fit'n lws Pa$hayil ltdxdbs'

Thiruvala the Corwnit€€ dirEci€d tlF deparmed to colect tE amount of ta( dre bwards

dle edity imn'ediaiely.
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r CorclwioorlRecoEEro[dstioDs

3L The Contrni0€e opirEs drat it is fE cleff exanple of lhe inespoflsititily of tle
otrcials of lhe departrrnt drat d|e d€patnerlt alowrd c{iDpounding in 200q10 &glecting

five llnftr lhat mis.sed out fiom trEvio{rs year. Ther€fo€, lhe Comti0re dirEdr ro sobmil a

Gvised rQly iraptraling lhe det ils of 6ve mis€d out crush€r units of I\ts p{uchavil

Irdaticn Thiruvaua.

32. The connnitee rccffiIlllelds fta' Tax6 Deparnent shodd coducl periodical

rcconciliation r€garding d|e nuntber of plan6 ad ma.lilHy in pocsession lrilh tE nEtat

cIurtter urils by veriryntg dle tElevar'l rcccrds nuinrained by dle potutim Coftol Board.

33 The Cfttrnifiee a.lso dirEcis rhe deparnenr b i.rnish a detailed rQolt on dE
audit ftdings agtinst nxral ('ustler rmi6 ard l|rB€s !o rEalse d|€ shct unitarces of rax at

fte €atliest

DBAr.Rs !! oRNAlr8yrs oa c,ort etc.

Los! of r!v!!oo duc to tbo ittro&lctiotr of coipouDdi{8 .chehe

the Hqrble Minisier f6 FinaDce in hjs rcvis€d h.ldger W€ech for 6e year 200607,
obs6€d {|at dle raie of tax onjev€lkry wrs four per cent wds d,e KCST Act 1963 and on
intodudio of KVAT Acl 2003 wih €trecr trun Aprit 2005, dle tale of rjx was rcdrced !o
one p€r c€|llt Rrther, the Mni$er noticed &at th€ rade did not leciptcate tE redudion in
tax rale by showing sficient growth in tunover whi{r, r€$nted in shdfall in rcv€nue &tins
200106 ccrrpnld wi$ rhal of 200+05 Cnlnd€ring dle fa frar *r jewUery mafer rs a
vihwt se{tc in lcnla widt gold Fdces r€aching rccod highs and in ord€r io s,harE the
p!6p€rily of dte deslers, dle N{inisFr plQosed ro inrodrre a compowding scheme fc.
jerc etf 'Iftc Frpo6al so nude was inpl€m€xred by rt|e Kerata Fbar! Acr 2OJ6 wtl€tely
lhe namal rd. oftar wrs inccas€d to forr pq cenr wjth etrecl forn July 2006 Aocndins
!o dle new sci€lrE, d€alen in je*el€ry we'E p€nniued r,o pey rax ar rtle raie of 200 Der c€ni
of ole maximum amour of bx paid fc any of d,e prEvious conseo{ive tk€e }€3rj I was
fndrer FDvided dlat rtEre a d€ater had paid rrx undf, rlle sch€me during a ysr.
cmrporrded Ex payablc fc. dte succeeding 

'€ar 

slrcijd be 15 per cenr of dE lax paid un&r
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fte.scheme dlring drc Fevio,rs yejr. Itus by ar"iling dle ptrovjsq if a dejl€r had paid hx
urder dle cornpouding sdr€rp fq a yea, for rhe $rb6€queft year, addilional bx buderr
wtl d(r ybe 15p€r c€rlt moe Ihrn tl,at dning dE previous 

'ea. 
Agaiq by tl,e Finl]E Act

200& dle nE of conponded tax rrs rcduced to 150 p€r cer( norb 200 p€, cetu.wift etred
fiotn Apdl 200& Tle Eice of gotd had e$sbrda y appcciat€d d]firlg he p€riod fqn
200t06 to 200C10 

"t 
dle coinpdnded nt} d 2tg I W .,cl1'

Rctrn the abo!€ deEits, it could be seen dtat the additinal Ex bu&n of lj pcrcent fc.
tlle qrcceeding ,€ar was r()r ev€n ceable of covqing rl€ rrx dr io fie irsEas€ in prk€.

F.tr6€r, rnde in gotd.iee€lery tuersed subdrelially dnjng fl€ period Ho\r€rcr, llr
nooced tEt dle dealar limited tlen additionat tax burd$ k) t5 p€r cefi by availir8 drc
scllen€ which could co\r'er tur!x)\,€r mrch less &an lhe acbat def€aling tl,e qirit beltid
irplsn€rxaridr of dle scfErne, ie sharing fu plo$€rity of dF deatas. R trcI tE scllelne
became a tax saviDg one to de ass€ssees, 6 det iled bqow:

(l iD lalh)

st.

No
Sales t/o as

(percentage of

115 per ceDt

of the

actually

under the

Tumover

ing

(4)-(t1

Malabar business

cente (P) Ltd.,

Palaktad

1645.32

4,184.22 (1s4'

13,972.22

(234'
2,t75.92



(l) ' (z\ (3) (4) (5) (6)

2 Al Ahali business

irade litks Thrissur

200Gol 1,539.32

2007-08 3,008.85 (96) t,710.22 t,238.63

2008-09 6,64r.13 (121) 2,O35.75 4,605.38

200qt0 a,'t94.5',7 (32) 2,34t-tl 6,435.46

3 Bhima Jewellery,

Thdruvananthapuram

2007-08 21,485.26

200&09 24,605.6q14.5
2)

24,',tO8.O4 (-) 102.39

200c.10 50.50?.15

o0s.27)

28,414.25 12,092.90

4 Sunny Diamonds

ThiruvananthaPuram

200&09 113.60

200+10 786.70 (592.51) 130.64 656.06

5 BhimaJewels

Emakulam

2007-08 12,156.65

200&09 20.805.56 (63) 14,670.15 6,135.41

2009-r0 30,361.21(46) 16,870.67 13,490.54

6 Malabar Kochi

Arcade (P) Ltd
Emakulam

200?-08 1,567.36

200&09 8,108.88

(41?.90)

1,802.46 6,306.42

2009-10 22,307.29
(175.90)

2,072.83 20,234.46

7 Malabar Dazzle

India (P) L1d.

Mabppuram

2007-08 410.48

2008-09 1,7o7.32 (316) 412.05

2009,10 n,365.65
(565.s6)

542.86 10,822.',tg

32

Thus, it is clFrr ftom dle abo'r'e table th"t tlle scheme did not cover tlre a!'tral turmver

of tle dealas *tlo opted for tE sane



33

we r€coinnErd fnr fte Cov€minent rrlay adopt a pragmatic bosis ftr fixing dE r]tE of
conpourding tax so as b abcqb price esadaiior as well as d|e growb io dE fade.

Ombrio! to tovorso tho irp$ tar cradlt ayallod

S€clion l(? of KVAT Act 2003 provi(b dDt e@ds in resp€ct of which inp.t la'1

'cr€dir (IIC) *"s avaihd and 
'r'l 

dI tre su@ue ly used ftr p{Irpce for whidr ITC is not

alouiable stlould be reversed Seclion l(4) of lhe Acl rcsuict lhe d€alers cpting fa
cdnpo{rnding s.henE frorn awilir8 iqnn ta}r qEdil

We ohE€n€d dlaa in two cas€s, nC availed by d.ale6 *{rc op€d fa paym€nt of tax

rnd€r the sclEme, olr tte Frrhas€s efreced dring fte EEviors yesrs and b€ld in sak sd
used fcr sale in s{hequat )€ari ('l wbi{$ tax was pall urxler s€cticir 8 (0, was cinfied to be

rcversed. This rcsulEd in rc\€nue loss of t 5403 lakl as delail€d in tle folowins hble:

sl.
No.

Name of office Name of dealer ITC

dunng
pr€vious

openrng

stock

(r in lakh)

I Special circle I,
Emakulam

A. Ceeri Pai Cold and

Diamord
200&09 37.06

2 Special circle tr,
Eroakulam

Malabar Cochin 200&09 16.91

Total 54.03

TtE Cornrnissioner, howev€r, was of dle view d|at lhi6 asped wrs f&1ored in while

6xing the inilial late of 200 p€' cetu ald as sudr lhete is no lo€s. The reply is not acceptable

as fle initial nte had been rcduced b 15oF cet tom AEil 200& 4plicrble in d]e cas€s

TIE CCT may bsue insuctions fd lery ard coll€ction of rcvase tax on accomt of

ITC availed on closing stsk tteld in lhe FEeeding )ta befcE grading Petmissiolt fq
mlnpouding for lhe rcxt Year.

t512018.
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Ilcbatlct clDpootrdhg

I\ts BhiIIn Jevds, a deala in gold ad diarnod jewe[ery and an assess€e otr tl}e rolls
of qlo, Sp€cial circle tr Flnahjam, opcd f6 p6yrs of rax tlrder seclim qD of0le Ao
fa tIe )€a 200ql0 It fflcd amual lttum disdoGing toral runover of { 392,90 cruE ard
rerhioed bx of a75? cue soled b be dre uldef section s(t). The sales ornov€r rdjrr€d
iftluded hrtlidr also, 1|/fibh wund mr fal rnder d,e pll.t,iew of Seclim 8 (O Hori€ver, dr€
AA did not initiar€ etiod b assess the tumowr of h. lion uder Secliolr 6 (D of dle Aa
rEstiling in shc.r by of I 7650lakh (irctuditrs intercsr).

Afltf wE poinEd o{ (Jauey 20ll) dE rna$er, dE AA l?kn Gfi.r|aly 20ll) tlar
bulia \rts also coErd uld€r coqo{rding sclEIrF rtrd€r 0€ cirqde of CCT. Dning tte
exit co1ftrsEe dF CCT W}tejd dE vis satine 0d rhe inrauion of fr Covesrursiwas
explaircd in hts cleiic4ioil Hoe€v€r, *€ ford that tbe ccT had excesded dle porr€n
while isering ine cirqjjrr as dlc poir€{s ee limitod cmly fcr isndng chmcafu$ whde dtere
is ambiguity rrgadng .t..*ircarico d S c a. of u* ey fiis claificadoq ;
Comnrissbffr kwgh h ix afso rder dte cdArouding sd,€rlb *t ich was bey(rd 0E
scope of corpoundiDg a.nd was again$ d|e FovisioD cf tl,e Ac whicl| alo*€d only ded€rs
n aturEnts cr u/ares of gold to opt ftr iL If dE iit€r,tior of tle CorrnrEleDt was io incjude
buli6 aY urd€r rlle c()nlpolrding sdlesri dE Ad sbould baw been mleded as \r"s dolle
in 2011 lvlcrwrq, the Aq nlreo anErded ddng 20ll did Dot give rErog€cli!€ d€d and
we.rFliced ihat dealas who AEd fa canpouding sd,erE fq i*€l€ry w€rE paying t x
ulca S€crion qD for serni fnidEd Sold bar ar codd be s€€o fiom t" p.,rrr ai,_J in U*
la$ bullet Herce 0F case l€quircs frElha examinariom.

lv/s Edirnemikal Fshiql Jewe.n6y, ar ass€see on the d]s of CIO, hfur.un6i0a
had opEdJc paltnal of tax al 6c c@rpouded nr€ f6 dE y€ar 200&09. nle AA 6xed dlcccirpoi ted Ex f6 the year as t&97 lakh ircluding ce6s. Again$ dds, dte ass€ssee rcrnitedt 687 lakh o{y. Ho\i,€\4r, dle AA di, not initiab etlm t, collect dle balance ,npaid tax
due of n" l0lalr'

Fr6€r, fa Utc )€€r 2OO9IO rhe AA errorrorsly fixed dlc corpouided tax &e asf 790 lakh being tl5 F cmr of bx paid fa 2OO8 09 ird€3d 
" 

a ,'O, ,* O.[ *payablef66eye{I 20@09cs tiry in shai levy of t 2.4t tatdl. T@l6l,cn rEmid fc.
lrie ruo ),€$s cqnc6 to I 451 taldr



lvl/s Alukl4 Jewe €ry, Ttris$r and llys fe)a Frpcrter re dealen in jewcl€ry qr
fte rclls of CIO, Special Cidq Tlris$d. IfEy opbd fcr parlls,t of t x ud€r lhe

cornpouded s.lHrE fq 6€ yes 200&09 and poid lax at tlle faF prcs.rited urd6 S€diod I
(0 of the KVAT Ad for the [umwx of ]wreIEry. Ttte dealers wElE also de.aling in $esd

ntauhc{[Ed gold b6 widl HSN code 710&1300 faning lnd.r €nuy 4(4) of rhe Tbjrd
sch€dle b dle KVAT AcL 'nle trrn\€r of semi rhdrtretlEd gold ba *zs R.e{ed lo ta)(

4 the rab of ctte per cent inste{d of at d|e lde of fdlr p.r cent rcsrling in drd levy d hx
(incMing ccss and i qEst) of l1746lal$ as d.eibd beloit

Name of asss€ssee Tumover of
semi finished

gold bar

Shon levy at lhe

diff€rential rate

of 3 percent+cess

Interest Total

({ iD hnr)

Alukkas Jewellery 425.47 12.89 2.71 15.60

Peeyar Expodc$ 50.68 r.54 o.32 1.86

Total t7.46

IAudit pomgmptts zlLq cdrain€d in 6€ Repon of 6e Co.r'pro[E ad tuditor
Cnrttd of Ldia fcr 0le )€a € ed 3l.vMad\ 20U (R€lroEReceiFs).

Noies turidEd by t|e Govelrtrned or dE aboir aldn pd.ag?ph is includd as

Appedix trj

34. fte cqrmif4e rejd&d wi& dre .xplautior pri fcrth by 6e depertrurt ad
clfijfed $at dle grow$ in tunove{ was dle to the iftd.Etim of oonpciuding $charE, ed
rpt becruse of dle irpsition of four pef co tax. It also ftoirded lhat th€ legislative

inlentbn in fiis r ard, w"s to bring ev€{y gold dealas uDder the purview of conponrding

scltenE, so as to &hieve targe{.d oE p€r cnt tax get collecEd The Cornmifiee also rude it
clerr tfial dle edtarE€ns[ of tsr from 15% to 25% in tlE intid yr6 e"s a delibqate rFrc b
bing dE dealqs wd.r dE trrrview of coqourding scherE Tfre Conmisce abo Degaled

with tlE $gg€sion by dl€ d.patEnt lo scale down dle tares again. It €xddsed dle



,JO

r€cotturEfdatictlt of Accomtafi Crreml drat govunnrem rnay dcpr a pagnaric basis for
fuing dre de d cornpourding lax so as !o ahseb ldce escrt,rion as $€[ as go!,r,lb in fte
ua&.

35. Wirh rcgard to rhe audit observarion, the Committee wanted rhe rcasons
in detail, and an official from the office of &e Accountant Ceneral informed that
section U(4) of lhe KVAT Act resrrid rhe dealers opring for compoundirg
scheme from availing input tax. H€ also point€d out the observarion rhat input
tax already availed should be rcversed in some cases_ h this context the
CommitE€ evatuated that tfie contenrion of Audit was not tenable and oDined thar
revision of inpur rax deemed to be non_pmcticat bec""." .r ,i" 

"h""g. 
; ;";";

yeaN. The Committee pointed out that the initial compounding was at rhe rate of
l% and at prese the compounding of tax is as the rate of 4% and denied any
chance of anomali in this regard and accept€d the explanadon of the departnent.

36. Regading dE audit obsavatioq lb€ Cornrni[€e asked d.E rEjson for nor impcing
penalty fq dE irEon€ct compounding of bx, by dle Asessru Autl0ity, d,e WiUEss, Joint
CornnrissiorF, Cqnmissionsulc of ComrrErciat Taxes d€p6ed tl|at as pe{ dle circular
is$€d b', tle CCT in 2006 buliol cautd be hclud€d for coft,poding and in 2011.
necaasary arnendrErt *ts hought 0o tl|e Act in hjs n€d. Thor an ofrcirt ftorn the offa€
of ihe Accorrrta CerFal raised doubts over dle ex€cutive crEdenrials of the CommiasiorEr
!o issle srh a circ1Jls, ard also inf€mEd rhat KVAT Act *"s arnflded in dre ye3r 20
orUy, hrr fErc was m rEtlspecti\€ effect in fds rcgad. In dis collexq dle ComnitEe
diEcl€d ltle d€partrnar io suhnir a debjled and cornprcbensve ltply in rhis Egard ard rhe
wibEsx Joint CorftnissiorEr, Cornrnacial Taxes Deptrmeni aCr€€d lo do so.

CotrclusiolllRocobE6!datioD,

37 Tlle Ccinmir.e rEc{inrrErds fta d}e Coi
rc fixing tne mle of conpoutrding * * 

^ 
a *'*t 

*ould adoPl 
' 

pragnadc basis

!Ede. 
, pnce escalar,,m as wEU as go\rlh in dle
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38 nte Cornmiuee oh€Ives thar fle AA initate action neither to sssess the olrn ov€r

of hilion uds 8 6 (l) of Ihe Act ncf to colect dle balance unpail hx whidt rcsul€d in fle
shcrt levy of lax. Thqefa€, th€ Comrnitee dirEcls tlE Tax€s @artlst to subrnit a

delailed rEpat on dre lax evasion &e ro inclusion of hilion ud€r compoonding scfrerE

pris io 20ll wi$ special rFntion on any nc|r cornplAme of exiSing rules in lhis tEgad

Thiruvanandrapuranr

30fi January. 201&

V. D. SATTESAN
Awinrna

C,omniae on Public Ac8qttls.
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APPENDD( I
SIJMMARY OF MAIN CONCLUSION/RECOMMENDATION

sl.
No.

Para

No.

Depaltment Conclusion/Recommendation

I 2 3 4

1 4 Tax€s Thecornmifiee dirccs theTaxes ryftxrt
fff c@drclir8 irffIediate rcconcilialion of KGST,

CST ed VAT rEtrrDs 6om dle '{.ese 0o I! ti&
th€ vriatiqB in bx fisuEs

2 9 Taxes Ihe C-dbmftee admmishe{ d}e ofrcials of
lhe Taxe$ departlxxt! f(r tEir inddo a(iirde in
rcalising aneas elt{l in aclEled cas€6 ard rlp
Cor nitee dneE *'at Ihe d€partnEnt skDld take

sfrng.ri action to exp€dit€ dle rewDue reovery
p(E€edmgs,

3 ll Tax€s The Cornnitbe obser!,€d baa norE of dE
cbsayali@ oflflrrnal Audit Wing dning 2009_10

ad 2olGll had not b€€lr cleaEd by dte assesslnena

wiD& fte comrnit€e opirEs dlat, dF irlan l audit

wing of tr€ Taxe6 deportrsl ne€d to fuMion
ncre etrectively TlEx€fiire, it rEconmrcIds $at dE
inErnal audit wing dFuld be srEDed|alcd by

Fo\,iling dequab sEfr a dlEds dE d€earrnent]
to e@ite i|*idl! !o clejr out tfr objecdcns rdsedl
by tD Audit wi6in liniEd tiine fraDg /

4 Tax€s The Cornmiuee observes wilh cotrcem dut
norHnatdamrce of.r4bb.se of de3hs who od fo.
cos{'anding ald notifcation of hge{s ftr €rtisEd
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I 2 3 4

dealas ald odLqi@ of tax disabl€d rL. @rtb.nt
&) chaly rssess drc iry.r of corpdrding
scfEiDe, ft€rdqE tlre Cdotrliqee reqDnl€rds ftd
n€cessay rnodifcatioE slbold be tnade in dp
KVAIXS ro g€nf|:aE cdegqy wire d€rails of
rcrtxlE rEalised urd.r cqnpolmding as w€ll as noo
cqDparding sclemes.

5 25 Taxes fte comnitee rEalis6 tbat hx evasion has

been oocuned in inany crx€s dE to iaretct
@ltdim of cdryouding hx mle as wcll as

t|rlpver. TherefcrE 6e Comtisce urg6 dE Tax€6

DeparfiErt b fiimish a cor$Ehensive rPat
rEgadiDg d|e sj/stern of rax conpotding aJtd

nmDltt ass.ssrrllt wid| special enplBsi6 sr he
flFisires to srtail rev€nue l$e,

6 3l Taxes l}te Comrin€e optles that n is 6e cl€ar

exanpb of 6e idEsporEibility of dr officjals of lbc
d€ptrtrE t 6at dE &p6rtrst allov€d
ctrryc|lrtding in 200C10 neel€cting five unib 6d
mbsed orn torn Frvious ,rtr 'Ifleteftr€, $c
Cortunitee di€c6 !o suhnit a avised rEply

lr{|rpoaing dE d€tails of fve missed arr crostEr

r.!ti6 ofl\ts PerJtayil Indlstri*, TlIinI!"Ia

7 Taxes Th€ cdrmitee recorDrD€n& that Tax€s

D?artrrntstnildcciidrctFiodicsf ltconciliali('t
rEgading dre nnnber of plrnb ed rnsiimry in
pcsession widr dE rsal qu$u units by v€ri0,ing

the rElevat recqds nuinained S Sr Folluion
Confrol Bo6rd
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2 3 4

8 33 Taxes 'nle Corniniuee also djrccts dle d@rtnent to

frmislt a deail€d rport on lh€ audit fmdings a€aiist

mdsl cxllsher uniis ald urges !o telIse the short

remifidces of t4\ at dle eatiest

9 3l Taxes TIle Commir€e rEcommerds &at dle

colqnrneft slDuld adopt a pngnDtic basis fq
fxing dE late of compourding tax so as lo abssb

price escalatiolr as wEI as growdr in 6re tadc.

l0 38 Taxes The Coruni0€e ot sqaes ft:r rhe AA initare

aclicn rcidl€floassesslhe 0irn overofbu ionuder
&6 (1) of dte Act nd to colect dle bolance urpaid

Cax u,tic} re$lEd in the shqt lely of lax.

ft€r€fcq Sre Cornmi0ae direds the Taxes

de?atrEnt !o $bnit a ddailed rcpal o dle tax

€\€sion dre to inclusion of bulion wd€r

conedntding sch€nE pri6 to 20ll widr sp€cial

mention on any non complianc€ of existing rul€s in

lhis rcgad.
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APPENDIX II
NOTES FTJRNISHED BY COVERNMENT

&tLr t t ! iot!. or C& Ac,r R.Frt

subject/Titlcjf rbe Tq lCainisrradoq-

,l
id) ncpon no. adF

II Datc or !!€ipt of nrc.ffi

{o, D6ic of Dcparttn.dt!

UI
Cirt of Pas€Bph/Rdicw

:_, -

Tbc audit pala idatcdarc;--;_ th.qganiational letup of Co@E rlial

{b}

aq Uc ocperucniG
Eitb th. facB .l1(l 6{u;!##ffi
or di6.€rMcni sDd al6o
atlrch copi$ of rcLvdr
o*ur!!nt. ar Qr'rd
ooea tlc ociartooiE
with th. Audr! Mclu.idr?

(bl rDot, phas iadr€t-
spccitrc .rcaB of
aEagrE.nr rith Fa&ns
for di..grlceat std abo
attach cQic6 otlrldalr
geqlioent3 whcrc n@3|sF

351/2018.
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n D.at rad6 t Lr

ThL p.n ditus.bou rh. qlEistiool *t uDd C@D.rdd f*. D.Ftu trr ,nd h.c no@k! to ofrd agaimt t!. Fn,

a)

{.)

{d)
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Lttd t Ln rots a ;r ld. r.Err,

@taxERcrlr TA*ESsuli*t/llrb orilE R.rid

{d) cn C Elort b. rb. tw @.t .t

l.) Dat orEiPt of thc Dnft

o) Dat ol D.FrtDdtl R.tty

cid ol P.EghFh/Rsrid
It lu Flntdl out itr tb. audit tLat
thc DcFrtoar tu .br. to ..bim .
h.5lthy sed nE of 23,97 * rtEiu
2olcll 'ni.! i. thc high.lt in tli

D6 thc D.F hdt rss
wi& dE frr! ed 6su6it hd..l b tlc |n'ldnrl?

(b)
u @q fl.* inticat .fu
of .ti!aa@r .rd ar.o
at .ch di.. orrd.6L
De. th. DcFrEaa.OE

(bJ ttd,pta*bdi-

degE@or*i& lelm
brdi&a|!.t6!.!d.tb
at6ch 6pi.. ol rcttulr
d@llEbrh@lra'ElE
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&!.drrr.od'! trt.r
Iaqtor.Elat h .ystlc

{bt t(FE' .'cElqrEat

(.,

{dl
ldeilebt -h-i6
9d F.aeis bidrdtli

(c)

@/Foj.d b !h. l|3!.
.f rrLa. d5!b chel
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LrL! rrLn 
'ldr- 

n or /ro!. R.prrr
Dc@turt
suq.6/TltL oltbc i.rt !P.'.a!h

2.3
{d) cr oEDqt tu t!. yr 6rLd
l.l D.& of Ecdt't ir rh. Dn&-

9) D.E d [kF.bi;ad.E -
!I

Ci.t od Fr.anFb/R.riq
tr tu oo.d i! rL. Audr rh.! atq..!hL b@ h th. !!shc ofr|do.!d&!d 

^r.6 
tur,...1 rbr 6*|u . -trisqr bate et 16r nurDad.i..rsr drhr 2OrGt l. Tq e'..*t@ xo:tl .n!!lf 2o1o'1t n.

nr7.r(}2-o7 oc r pc tL. r'tlaa
a6rar. tr tL l&olrler oadd. (b&.vr4 n E r.lsLd rhd elHdtu 5 E{d dd6 .t@. ER.7954i5 @d rh. ed ri-ol4dd urb tf,. s'sT r-d-!d hr
rh. &!.'r.d E Ir..?za:LGa tur6a fttu!@d..rh ddirlnt D.t-66r E4, ludL !.ue

{4 E@D.,.rdd4l1n[
b nd rd rttll tldud.d b

{u cd- d'd.nd &-.*i h

t4 heDc.'r4at..td}
lotrt.-bdh6c.5

e.!.hg@tdd-
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r.o.d4 ..nt r t.t.!

In. luta of Fu&edE d..16 r @ 3r.O3.rola
n' 29047 4 &d r! n @t$qt'Er i. rr.ag arlx
rni.! suld @ @b oO5 9a ol

l}. r DiG@. uldar(GsIdr
rl W. B.vB{- C4?dd6 rrd
0 ldt,j! od cdP&do r4lq &rl! ht.dd4 C6Do..itd ud
al Hild!tu lkel.u Cdladd rrd
sr i.{@btrlrd* rfc

ft. iotd 6lr6dd turbr tL 
'lu 

zolGll w
lnr6rat5.93. Eut rh. ..[Edo fruld V rO n

r€e td tb..!@. s t 4ci!..1d 'qdd 
dE6 b

ot td4 xlosr oIMr $ @ry

rTairrs.!il rlir nr h@d ro ,293:13 b, uE
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R6Ery --_- _-

4i bv audir

(c)

(d)



48

/|iL! t b! rot . o Cl ld. r.dt.

(b) Subjar/trL oft!. R.rra R.c.rF or vAr Fr .@

td) CCAO Fpon br trE Jd 6d.d
31.0S.2011

u D.r. of @ipt.!th! Dt n

D6c of D.Ftud.n !ry

m
ain of PE *nrh/r.*P

Ir d ob.cGd ir lL aldtt rld th.
tEdtt otv^tl..l. t r P.r...-€
dsi4 20!Gll 6 lL.9.1s btb
*hicb 't btlr rhd th. ptlns
y* !*i!t oJ n .?.79 lrbr bt t,r6

De. rb! D.!.rl'Et .g€
rhh rh. hctr od naDE.

r tul Plr.* idltcar. @
oidiraa@t ald .re
.n.b..tL..dt b@i
De. th. D.F e.Et .ar

(b)

b6 di{artfut o.l .Lo
adrch co!i. ol Fr.@t
i!oc!'et rtE! 

'€6.0
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n E d.t..rtr tr.r

ffiEs.ffiHir'.-ffiffi-#ffi

351/2018,
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felhabb-&!.rlq.9!!cr"ta!on

gubdlmd. od tbr R._w' lils i! Aala rd as36r

2,5
(d) CAAO rclort fd thc y* dlt at

D.r. of Ei$ oa r1D Dtrlt

Dab dD.nrbdtl R.dv
!l It tu ob6rd i! Ardit tb.t tb.

D.Ftut ho o4*t d a!9t7
.@E Eds &o8T Nt oI
r3o9a a...@r! *nlch w i9.05
% ol th. !&.e.qn ihe tot
drdrrhd tlc!@ it rat
r!.!_d.d tb. Ool:':!6t to
abd.t ih. .r€lqrl ot tl&
diLin8 Ea! in . d& bdDd

(.) Doc. rte D4EEa!.sE
rttb tl'. f!4t! ud tre|je
h.lud.d lD tb. w.ob?

tbt
L!.L Pl-& t!t|IEi. @
.trdi.aclEMt ard .Lo
dn h 6ti6 oltdAet

Der tb D.Frt66r .arE

lbl

6( d&gl!.6dt &d aL6
.tt.n@pi..olcrdst



'g,.4rB'd Dy.rci i. rabd qr* no.?EE:i

ffi*trrffi'S'trffiffi3t
"y-lc-1 cE b od r!|m!dbE Dntde. E!.!rr.r aE iD th. ur..d!a oder b @!,,.r. .!ro.bs .l.ad6s rtb Tt2-13 h.h! 30,ro$r.

_. r! rb. si!' o-6! @eE d b tht g6tt

:' 4 eh.qq6r 6t ' erb. d ,-hDE|!lqD@ d*b od dr,r.6d 16 !.r.a b t!.
rs.q g!"!t ed .*ir_ d rr.;i-r
rE. rb d6@r!4 b thir ta D hlndFreddy d drer.d b nnde! Gbrd rdd{d lle de| rh* !cb'a6e eE' Ec.leavc- c6€r 'd d...d sdddi;.hn e a ld F66 rrduit!. 6. !.E of f,*.e 

_ _d!..{uaw rdD.rh.d lab rh| 6i€.ffi#ffi$f;tr#trffi

{cJ
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(d) or-FuilPiStse

16r .4.-rbr .a .Ed.
.n4r. tJ| 

^!dr 
rdd'r. d
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&sd nL.! 
'| 

t . d .rrrd. +!art

lb, subjet/tttL ol t!. ndile

C&aO spdr fd tL.lq' dd.d
31.@,201I

n Dat orledtn o{rh. nh

(b) D... oaD.!.nDod. R.DU

ord oaP.trangh/&ri.t
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(dl c& Aq rcpon cod.d 3l:3-20r r

II (a) Detr of rt€ipt of tli Dnft
P..ral R.vldt ln tlc :

D€9arte!!t

24.6.11

(b) Drtc of DlF Ib6r'. R.pV 27.3.2012
UI

Oist of P.6rraDh/ Ravid
ft va stird in Ndii .t ql]o
{WC}, P.t!@tbilt trru 6.!q
'u 6li.ct d t: |. dtddail
no6 a@ut! s rdr $ E@ th.
.aEiE6t .Dt r.d into Pith th.
sad4., itr r!.pcGr of a w16
@ttdt6 sto lrpt d fd prya4t
of tar u/. sldl oI th. A.t Ert th.
.tddlr utboit dd not bcliit
tb. u.6t codcctal b sry .tf t r
bd t t@d Ralo.4:t LlrL to th.
G.v@t

(4 Do.! th. DcFrhotsgft€
sith th. fetesrd fi$r.3
idcludcd ir th. ps6riaph?

No

(b)
ItDot, PLa* indicat! .lta
d drlegE@dt ,r4$!o
dnacb coplc. ofEi.rlnt
docu@nt itr auplDrt

Val{indd of rt t d.dt od

.c.o!!t .!d Audit RaFdt <ioc.
ror r.al dy rd 6{6ti6. No
dtrq di.!.@ qs fonb@idg to
!dl. th.l t!. r{6.4 !G
co!.ct il .nt t r &6 thc
'AernLd. so thq! re @ r.4@
to d.L. totfati.g rh. ta 6llet .t.
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(el De$ thc Depaftrcnt agre
with tt Audtt codclu.ion3?

{b) Ifnot, plca* indi€L

ilisgrcdcnt with rcason3
for disas@lt sd ale
atta.h @pi6 of rcl.vst
dot:rJ@{!t3 whcrc nac.ssary
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VI n etdtt lstl6 ral.a

ImwoEnEtin lwtcm q !d toF tqt.t tIE odDound.d
, td .Mq-i!dr, 1t 0..16 Ld

, b th. .3rta.ar. .Ddg,orlF ttii,t! d i. .
tildd@ iawFt&d lDac !t.tb! 'ry|'d.f i rhr&
r. |'n|.t rut6y clrt.a Tl|t. Fqdd6 !. h!&Dfid.d
on tlc t!.!@ that tbaf. Dry b. ocslibt ro .o&4 ('-(
d- *F"rdj!3 oDfd i. ai..i.4 rr uCt
dEE te6, tL. e 6 b. d6t d &@ ib!
!rdd!r.. t!. .snsorat rF 4Grtld Lds !!6.r.
nb8 opd6 h @!ou!dbg Ed t&a ib. ,nt&br @louldtrg Editea th. sqt&nhrt tldrddi d 6n F!id6 b.. o

v. s€tu 8 d6!ot I'sdt tt trda.t artort rdidi{r. 6.!tb 8 d... iiot Fd! t!. lrda
dffit Eotl@t bncg tha'q't d brtryet
d ts Edd @tqtu*!g.r.t@ lt! blilio to pq
Fr Ed ahtr th. c@F..rd ed @r to rhc r*i!r.
pfh plfddtr d. aid3, l ! ri.*n r ary d.drcttb.
iq trio-ao.rqo.og niac oa ;at oi o,r* o
O*Ena6I Uh lO d th! rgAt A.r 2@q. ll'i.L dd*
Fv ria rh. E3.td.. i. @t dthdld to !ry ttc6E&t @oufi d&.rt lriiba d!ih.i.d tr odrt.

Vq{t .dm of f+F-h.a ..ost. id Auiltt
R.Fn do6 rDt .6qr e!' iE 6lL.ri.e ||o orn6
di.lae ru fttrrhdila to p!4 tbra tb..t.{6 hr
couetdil .nr ts n@ tL 'Aieild. so ttc rr| @
't@ to dd.r &dt ttiia tha t- coD*t al,

r llorlE, 6 thr !€ri. of tb. ardft obr.drb
lbd tb.rt t .i..E.t@UEtioo .f t.ttbidi.l.bt to
!. brtdt 4 t!. !|..dns dthdiq, h4 ..Ld 6. r!i'
loot -of ...qrng dt t!. r...i€, Eif tF Lr s
fr!&rc.d 6. -Eb ed h it ab.a.. s.l tr.r!.
hrdst oa t!ltu., 6rt c. bs h.6 FEd ft(&idq
th. GdDdc<t ra to3.OE *irh Fn lq/,

tlc &..r.F rEt ni .gFEl !.&a! thc Dltuvc6ihnd4-14'rer.L B4I.E dd .r.h. or.li.t.dthdiv h.! *t-.d& th. .*E@r qit F!i!d!d
brtcahdiaElvt&.tdENoj(vAtIA)Pr ..."nr

35t2018.
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tld.dLfr.cttod t f.b

rriFmvcalot in st'!t!o
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lr.DdB Cod.ddE{AFtdL)I, KdU.E @ rbc grvud
6.t th. .c.cat l@ @dit d ei6.ur 46d.!t
.vt t6e !b. ArF[ar! AuthEi5' ..d airtrc th.
a.!.roai E iL .rd tlG latta Fa! ftoe.lld .. pd
irida A rvAulFrAl3l3/dl ditld 0E.09.20r2 !F
a!.b dryo.il r tr Id. 1l oq!"-t Fe..dit'a!
t 

'spddingh.&c 
ih. ur.&a dtb4i!y,

(b)

R.6Erf of uFdct
assqFdt 6hort L!y;
or otbcr dl,r!

(d) !cb.n!d rld
pftgatqllt lnct'dhs

tl R.viN ol.ibila!

lch€Ec/inoj.ct itr thc
light offii4dtng. ol
..apL.ch.ck by Audn
ftdins! ofiasplc i
ch@k tty Aurtlt ,
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{al coro|gRctAt Tl&t

{bl

tc) P.rrgr.Eb Xd i 2.rt.a.r (.1
(atl Cll AO €lbrt .aalcd 3t.3.2O1r

tr {aj nat o{ ri*ripr oa th{ Dr.n .

hrrlBGrd.t' it th. r

D.patdot I

2il.6.lt

D6G of D.Dattsertl RcPV z7.a.mr?

o|* of Partfrept/Rart *''t -

I

:

El1r(.4@hr .nc (,rorldr hrr.
Plrr llt: . d.cbdlr.d d.t !
61l.66 udt 6 th. r!O. d C!),
3d Clrtlr, ft,rurrarttryoru
lrd oltcd for t{F.st 4( ta
usd.t r..do O{b) o{ rb. &t e;
th! tbt 07-06, ..lb un&
!o..r.&{ . ..9. gu.h6. d:Jd
dr 35' ! 8! rti6_ lt ii.tdLd
..P.td!v a@ oruE 6dnL rr
It L r.'ftte . Ftedt r&, r
..a6sdry.d.b- 6 .ti.! t :
't. 

p-d d tn r.t d R.3,6O
LE l..6drrr c.u.b6) Ionad
d .r tli. drEt rd. d Rrruo
LL!n uld!3 b .tt6t.Etrd.!
ol td ol R.3.9O ld.b"

ry (al D6.. tbc QlFrln nt ngrc.
rftbr&. h..tr.d4 qiilt.!
iEhrd.d ln th. p.raarrpbz

{b)

It aaL Pb.!c indic.ta al.r
of dt.agti.dat .ntl ilio
rttach_ diDie. o{ dlv.nt
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R.aadq! acuo! lrlcl

t4

r{/.,x.Icno*. ard O..aita lodir I'?t. udr a
i.dai-d @trl d.bd unlt @ 6. r.O. d CIO, 3d
circr.- ltl*ootbquo h.d o*<l tu FyEEt ol
ad urdd Fii.q A{q d th. Act &. t!. FE 0?-O8. lt
Eit ro!6..d r coo. s.&s djd 'i4 36" r s rrbicl
i. cLdn d ..!qnt ly &od 07-og drdd. a it i!
n itn ! . Fi@t !6 . cond.ry @|bs @ rbich !s
'6 Fid.t tbqet of Ra3.60 Lut (r.coodiry @edt
h.t d of .r tti. .6r.c1 ar. on R..7 50 lilh duldla i.
.bct ;ittdr.! of t r of rb.a.9o htb- I! th. taht ot
sriltt' s.(t@slt &. th. J66 O7-o8 fta @|'l|iid d
!.r diL. Ct46.r1rl u/.2s(1) of thc xvAT Ad 20o:l
@arus addiidd tt6.!.1 o( Ral3,7o,25ol. {th
R..9./r5.0(lO/- Ed iorct Rr.,25,25Ol-1,

{b} R.d.q of cPryE@t i

a!...@it, .b.tt lFy d i
o*h.r d. ud.

ldl ..h.@!.rd !6.goD!rd

lc) R.d.F oi rr;r.;
cs.r/@d.t
sah@hrqi.ct ia tb!
lieht oflndltsr of !.p!!.
cn*.l.bt Ardit nlCioe. d
.@dr ctrc.L bt Arilit



t6l

Actlo! bt ! !;t.a o[ Ci Ae. Rcponr

COMMERCIAL TAXSS

(b) subj€ct/TttL of thc Rdi.w
PaEg.aph

lnclrcct coEputation of

{cl 2.1r.a.1F)
(d) C& AO rEport.ddcd 3t,3,2Orr

!l Dat ol@iDt ot rha D.aft 24.6.t1

(b) Datc of Dcpartrrcntl R.ply 27.3_r2
u

Ci3t of Paiag.aph/ RFi*
rh. in pcctt*

r.p..r .larcd 4 &v 2@a @ailabt.
in th. rc6nt of C1O, Tbiruvdra
rhat M/..P@a.hay ldu.tri6
Fa. D !.€c6.io{ ol 14 errl
nabd uit , *hicb th.y opt d
ld cdP@nrtiig i! oa-og.
raow.t, in 09-10, th.y opr.d fq
(mp(@diog of nb. d.he.
uit. oDry. an!. a$."ritrs
6utio.i9 had Do d.t.il. rcgsding
dBF..r of pler 6.1 edhir.ry
by th. dc.r.r dd hde th. etla
!Eil. to b. inBrigatert d to
*hetlc tlrd ria. lhort l.U, of
@PoundiEg rs <lutira 09- 10.

(a) Do.s tbc Departn€nl ag!c.
with th. fact! ad hguas
iDclqdcd in uE reagraph?

{b)

If not, Plc@ iodi,cai. NlB
of dis€sEeo.trt ud d$
aitach copi6 of r.laet
dcuEc4ts in supPolt

th. co@ci.t rs OEii laa
gBr.. l.diesi6 ld
@EpouDdios u/i 8 !i ioE
No.4DA fo. ih. yet 09 lO, elt t
gh. !9.1 6ndu.1i.d dlquny a! rh.

35t201&



6u!&6 .irc aDd t ldlget otthc
arb.r 6d 9F of du!|'6
nBtdL{ .nd tuacti@iry d th€
d.btnr Ei! .r t!. ti4 o!
bt9cda End .C6 vdlf,ils tb6
dai.bii od qtr&iaB o&btE.
ilit rl.il at th. r6fi bt .cir.r
66tt|s. l,l* Co@.rdal lli

b@ &uaht tq, b tht cc, th.

. T ,. . lGtF Gim. &d
loDpourdins fd th. 

'.s 
09-10

c@ot b. ba..d 6 tbc aquty
laloD. @ 4.7.0a rtbtah wg ilolc t
l vdl$ tlc &t i!. ot tlr
| c@D"*d-s "rdr.-d* d.d tot
I ttr. Fe 0a-09 bry tlE .rlc. 1lr.
[@r.ud.d !&r toi . FG cu b.
I !3d orb 6 th. Ddi. d 6.
| &6.1 auEh.r ot d..6ind ..a
I ln5tdLd 6d nled@bs .t tb.
l .it dEi!.thG'@.

y.r 6r *dah co;Fu.U!8 hd

ta) D6 th. Dapddndt aArcc
rith lh. Audit oonclu.iotr.?

tb) unoc pLairc indicat

dilsaF.Ecnt w h n?$n!
fd diegrc.Ecnt rnd aLo
ana-ch 6Fic. ofrcLrel't
docun nt wh@ !i@t!aty



YI

hp@cIrdt in q/stcm Pathlmtbtnr I32030s771 r 2/O+ 101

U/..Parshiyrl bilulrd.. had n&d @poqnitiog
appli@t&n E aoE No.1D for rh. 

'Er 
og-to dilclo.iaa

6 e@d6r!' c+Bb@ &d 3 ptiluly d.hd or 14,09
to th. CTO, thiruvalla. Pswt to th. applietioo
dur4r tu conduct il st thclr @3b6 uih hi rb.
CoE@rci.ITq O6cqr od 19.5,09 s.t tb. Cotu .cial
'Ta OEGq taal mt d ihat 6 s€@.t ry d.lt rr od 3
p.!!.ty @de nad bh in.tdtr.d 6!d turddnag.t
tb. uic Baed d tb. ilgFcdd ar rha R8h6 utnt of

<@pounding 6dd in iom Ito.4DA,
<lata<t 26,5.09 vs i6.u.d to th. 6e..e 6d,8 thci
!,t t coa!9urld.d rq tisbiliv t r rh! y.6 pe:lo at
Rr.lA,la,00O/-, A. far 6 tb. codpoedirg t.s 09- ro
@ cffi.d rh. .l.6ls ha.t 6t.d a @Doedins
8p!li4ti@ in fo@ No,lD dieb.bg 4 .a'nr".y
m.b@ of 3i4 t5' r 9'. 2 @da4, msrE of !i&
30! : rot .lonB wirh 2 !ri@y fr.b@ ot !i* AO. r
20' .dr 6. pri@ry @ih6 sith j.r sirc 42' r 3Or.

.rquiry @nduc!.d by rh. cde@ial T4 066
@ 19.5,C19 abo corftE th. Ndbd did ri,!. of
..@ddary ad pridatt @chin.. in.ralcd .! w
,dlhd unit e di.do*d by d& ,...@. in rh.ir
Pohpomaling :pplicatioL

For t!. y.d Oa{g, th. q.!€ hld 6Ld
.oDFunding apllicdio in 6d No.rD dat.<t 11.4.oa
'd!c[od!g clcm.*cmdafy @3hm dd thr.€ Fi6d].
in.h6, Ar ldquny vs c6ducr.d 6y th. CaO ar tbc
@ibi.g loit .it of th. dc.!.r on 4,?,04 bae<t m rhc
.@pouo<ling .pplieation of tb. de.c, ft. CrO had
hot d IO e@d.!t 'shi!.! d{t 4 p.im..!' hrhd
hltqrlcd @d turEtiqtls .t the qu!l6 uit. L F
turthd notd in th. .lquiry &pon that 6. !@d.ry
d.chi!. ot tJa 16' : 9' h&t hq rcplacd by a Fld$y
F4hlnc of.izc 42'x 30'- On 1a,6,0a. oD rb. bais of

nbd !t th6 $c.*c &d
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' ft. C@E@i.t .re 06B.r !iit. emtcd
!dil& Id @orourdi{ei.ls.&.ia aor6 l{o.4.Dr fr!
$._j'i.r 6 I0, .n6 !6. ba.l6oAEr.d @q'jny .t th.
d.lE ni! ed tsLirg nok of tb. !6bd ed typ. o{
@ihri li.i,lLd.td i!rcddtli at th. d.hnta uir
& th. ih. of iD.'p.cli@ 6d .fta ilrdldrs rhc dd.iL
of i$6laa 6Ehlj6 i!.t rlcd d t!. u,!r ty stu r
6ou!d!a. llc .€Edd 1Yr OGq ca! Fi .! crrG
sindq p.d.d6 br 66poEdiar pnb on rh. b..b
dl th. iooponldi!! .atFuc-*6 {rcd bJ' rba .!e.c.r!d i!. Ct rnsFdrion <Ld. to v.rtt rh. d.t il. ot
ctElha @.hiH tuhilh.d i! th. @&pou.liry
.*d&ah 6d th. ysd t6 which @poqlrrins bs
Ita.i6 sduabr 6t rd t!i. e.,thc ye!t 6S09- ro.
l' ' lt ridEi!.i@ f6 cnEFuldinr tor rh. Fd 09-
:rO cbjdidt h. ba!.d 6 rh. foqutrt <io& d 4,z,Oa
whicb El .iotu to w!r& rhc d.t ih o{ rb! .@Ftuding
'.pdlc.ddn 6Ld ltr rh. y@ O8{9 by rhc .*G. U.t
!r 94". !.d b..o 14 -#-.. i'ttau.d !r .tL.
!.ta.*.| dulltlg qnit during 200eO9| qcb lacr
itltlai,t li a f..td br dd.g th. ooloundn bi du€
trh th. ....!w &. tb€ ylr O9-lo. trst !hd!Lvy
trd hrtFco.d duilg O8-O9, th. .**rcc *i.! b.
.!ti4.il for tb. 

'rd 
0&O9 and lh. t .!.o {d .tEn

lcry it.ry, for th. y.s O8-o9 c:eot b. caric.t oE
ditil &!il oa tbc eb&qudt y.d, i.., oO.rO- rb.
,adnpdririiLd tq for . y.d cD b. li$d o!!, od th.
o.s !r r|t .dtr.r n@bd of E€chi'4 .6 i4r.lL.r
'iafi mocti6i4g ar tllc 6lr. duridg r}. y.d.
: Hat@ rbc ahon kvy of @6!@id.d tar tot th.
y.!r 09:lO es3cit balcd d tb. @qtny tuDort d!r.d
:16 Jdt' ?oQa wlich e6 .t s. pu.rq.st to thc
odlourdidg spDucation 6l.d by th. .e.c tor th.
llu Oa-Og ap!E&. ro b. lor in tud. q b tbc Frs&lDg
c<di@urrdin. olMio! or t!. tuc.
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. th. udir.d 6!:{ douda of or. esGG; th.
y.d 0a-09 .loc. not '4d .ti!po*l of ey d.hd.
duri.g th. y6 oa-O9. Ib. g*.G 6.t!!ita tbat th.t'
bld 14 @.hin8 @chin6 h{a[.d Alrd tuG66ing

I at tb.t udt drins th. y@ O&09. But thcir qudtdly
. Etur fo. th. lst trb q[stc.. of 0a.09 t@d olUy 9
dudhcE which i! i.s th@ tn 5 e!r.b6 dlq.t ed bt
ur. s*s. iD ihcn @posdhg a!'Dltced@. ,ftr!
o..ds to b. .rd.in d hy thG se.@. A nply i! tnii
elard i5 &usbt ro. &@ tlE E!.t@. siac. ru,a&e. had lot .hom s& s .Ej' ot!.r fo6 ot
di'Po:.I ol thc af@&id 5 @.!@ atqin! th. ,Eq Oa-
'09 i! th. ab.cc of a c@wituirg .rple.ri@ tb.
4s&. rhdl b. .4.!cd ce.rdine thi. .lDccr

ah. @putati@ of .bdt lcry of .d!6udcdta:
lfd thc y.e 09-10 wd b4d 6 th. 6qu!y..Fdt ior
thc 

'rs 
O&O9, d.t .l 4.7.08 md i..ot in @s--c.

(b) R6@try of @rpsrE rt

(c) a*.ed! .hort l.ry r

{d) sh.@. dd!tugrtu.6

ligbt ol6n line. oI epL
ch..L by Audt fndins. ol
.@P!c chet tt Audft
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A6tloi trf.a f;.. o! ci AOl. nroo.+t

{4

(u ltuhidr/'Iidc or tbc Rdw Nor! m8idlration of addltiot
rladc i! Elrcd isrcte (PL.t and
Ma.ldn rt
2.rr.4.2 (rl

RlDon No. ad Y.dl c& AG EDon 6dail 31.3.2011
ll D.tc ot l!@iF ol tba Ddn

Pen/Rdi.t in th. '

D.pdta6t )

24.6.r1

(b) Dat of DcFettdimtl ra.Fly 27.3.\2

cilt of PsftgBFh/ Rir,ld
llr. .*.&g otb@itic. ditt @t
.*6t ia q,b.tbd rh. addirid to
6&d as.t {Pt6t Ed Mqchin.rt)
aeoutcd t@ tlE y4 *6 du. to
rutcbqs of @rb€ unit
cm.id.nlg th. bta. .od!t o{
.ardidd e.de in the 6tad .et.
th. po.rdltlig of udic]o!.d
dlhd urit i! th. ce ..Eot b.
ruLat @r ltlr Eqlrts .i.t iLd
l4|uqy by th. 6..si!a

(4 Des tb. Depetlmmt a€IE
witb thc fact! and [guEg
itrclud.d i. rh. pdagraFh?

{b)

If not, P]rs.. indicata srta
of dissgGo€nt eid Aleo
atttich copi.! of El.vart
documdte in sppod

&I!!9glcglqrlqu4llrJgllll
lo7-aB- 0E{91 glll. 3i cid..
'thiN.lBthaurtu

lb. .dditid brd. in th.
6*d edi! fd th. Ff 0748 ed
oa-09 la Erp.d of rhc d.i.l6 v@
!Eri6.d br !*-inh.lhc bodL. d



\67

a@aqt. or . tb. <Ldt r .!d
$ertainc.l that purEh*! e ot
a.chie.y dd not @srrd..
Mo-.lE tL pLe of hudlB
sB .bo vi.iLd .nd th. toid
nubbq qr @d6. 9@ vcritr d,
Hd.. t!. audit i! Ft .u.tailablc,

Do.! the Depatmcnt agr€e
*ith thc Audit co.cl$ioc?

{bl lf not, pLs. indicat
3P<.i6c aEas of
.hs.grem6t with ;$on.
for di6agrmr dd 6l&
sttach copics of lelcvart
dMnts *heE n;c!sa!y
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Ers.dL4rctlo|| taL!

IEplovcacnt in rr'd.m
@
l4CBJlias.r@.ars

1Ic .d.lidd Erd. in tbc 6r.d s*a. f.r tb. yd
Cn-Oa .rd 0e-09 ia eFct of th. <L.lct B. vdiicd
by ---;n:a tlE booL4 ol .@q!t! d th. dat6 .ar
acri.in d th.r Fnchcr m ol ln$'linay edd not
:dg.ha Mordd th. tlr.. .{ budea aE are
.!i.it d !r!4tb total !udb6 of cfu.h@ !4 Gi!.4
, tL4 tb6 NdIt i. @t Ndai!.Dt6,

(b) R@vtft ol d6!.yddt

(.1 .{.@q.bdt ldtr or

{d) !.r!@r €!d !@€l@E

{o,

eh@/prciGt ia tlD
tshtoliddbE.r:.*d.'
eh€d. tt Auci! q!di!€. ot
epl. EL.c|. 6)| Audir

t-'-'
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(4

(b) suDlcct/Titb dr &c Rdi.rw
P...gnpb

?,u-8,2 pl
rGFort No. .nl Yc.! o&Ao r€F t@da aiE-ll

(4 Datit dfc..ipt ot rh.
P.!a/R.vld in tbc

DE&

(!) DEt oI DciartE ,ttt'l R.rrlv tt,3.t2
m

.t4 rrlcr th. Pcp€rtEcDt ear!!
l, lt tha liicts qFd 6dutF.
lrclqdcd in rh. F.rrileph?

tbt
[.not, Ptlr* itrticrt .tba!
d dicsrlcEai mdi&o
a.ldach @pic6 otrddint
docuEert in rupFott

3512018.
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vt

t7l

. Rartad&l actlon taLn

{.)
Ioprov@rt i! ltitc;
.4d prc@du.lq i'

cdntrcLi. I

,l

(b) R@Gy or.rqPJ'al
Fiat ddttt.udh.
ndEyqlr,lq i,
.r..@6q rb.!r hvt (i
o&r.nB

(dl .!dFq tutuid-!

{c} @/@pLt
r.L@/!54€t Ir t!. lahr
oa dn liq. oa-6rb .r!.t
tt rqdit Gn6ar .r &ai'L
cbe& by Aldr
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(rl Deparb.dt

(b) Suqct/tlth orthc N6 cd.[G.atb! of .dditron
Erd. ln fxld u*6 fPlant ard

(c) 2.r1.t.2 (3)
(.u R4on No..!.lY*I' coAc Eport 6d.d 3l.3.2ot I

u {a} Drtc of E .iPtot tU{ DlaA
P.r./R!"td ir Olc :
DcDsdrDsrt 

_

24,6.tt

{t, Dae o( DcE trEqrtl R6ntt 27,3.t2
m

oi.t.6 Farasraph/Riri;
1]!a .Ir3!g diltdi&. rtirl aol
...dt i! *trcrlF tb. .ddid@ to
6nd .r.t{Fot aind U..$td.r,
"ardr.ild 6! th. y.s 

't 
inl€ to

guttLa. oa dJh.. uttt
66ddaiDg tn hu!. tlnnt pr
qdditi@ oed. io th6 e.d a!.,1
th. p66aifnt oa ualt .lo..d
6r.t6 rdlt i! tL c.$ .enot !.
rur.d dt fttr r!{r!€r dddld
@qt lr' by tb. @.ira
{rt!@itv,

Docc tE [rcFrttlllrt ag.c,
with tfE fact! ad fgw!
i,tclud.d,b tbr Dcsaraph?

No

ID
I!trol, PL.s ildicd. .Il4
of di.a{icn nt stld ako
attlch coptar o{EEialrt
docEi6t! in arpFort

I! tlit a8.ral . d.t4rqr
ciScrdoE of th. hoo&. d
a46t d 'ih. d!ar.( hs b@
ea.!a A[ tb. pEcrE* biu. br
tt flet 6d F+h;sr !.!nt
tutba4d &a th. ,t6 08.09 lE
bc@ vcri&d. l!. total ed!tb.! of
R!.14,66,59,1r5/- 91n b .i@
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(b)
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R.Eadldjactlo! taica

Io?rcvcm.at ir syst B

| .Ftd @EPuldlla 4rt.a or'larE di ot tc qy'. 6 of
ItbsI(vAT&t 2oo9. !rFrtb! ch.dur. tofDitra.ts
I nbd .lq|s *ith tb. 6ad &cout ftr tbt rwO&O9 rh.
ldarre had |rroh a.rb' acquntd er.!! ed ucbi!.rJ
lftc Rr.14,66.59,11s/-. lb. &&i oba.ii.o Dojltt out
I ild tbc d..ld murd hav. pu$.h...d coe c{.h.' &c
I R.. r4,66F9, r 1s/- .nd thi. he &.ult d la . .h*t !.r,
I of R.. r,9r3o,00o/-.

. -hibt .q|rd.atctaiLdqioeailddth. b.ot
lof adllt d rhe &d.r ha.hc.a Ead.. 

^Il 
@

!dcb.!. tiu. fB thc pld$ e4 ;..brodr lery:P[r!bs.d tu trE,E6 Oa-O9 ta b€Gdt {. Wh6
tlF dale lu.t iLd 6Epouldils .prticd6 b. rt;r)lg 0e09, rddldm b.d t a . r6d .!i..

''j@ducti!g i!.!E d@ |t t\. budld bad6 .a rla
d.rld. At th6 ti@ o{ vtiidlt @ i; d.h6 ulit
.r.ft €o q..d bt tbc r.to.aqcd6 ol rb! @td d uo
.burit&.. pr@t!.. of the .[:da., rb. "dpatus!|.r tdrb hld t ih iN.d fir! tb. 6rL. a.D,Ds
rrllt t!.d nd Fodu.d6 dudae thc pqiod O&09.
' Au1 16@ tb. dcrrs fl.d th. flit @Eti &.-th. yd, . &i8t{L! haal La cuic.t, .lllc torlr_idrr6 c( L..14!66,59rr 15/- wbLh *rr |hs! !o th.
'!.!cdub to tl,.nt ard o!.,hinay.t6 rh. t; n&|tr@t
.R..13,,7r,505.95 t lAtcal rdeoth.! siltcr'cod6dnd
tb. d.dd .t F...hh$.r, I<ad!yd:po!r, &&.t,
vilEvan@d. at f@il N.dn bstra 1IN.66966la4O4r.
, E n ud llt ahir.rt.rrrlhr-. io. tb! t6 OBOg ]br R!,73,47,6ro/- r.lrt . ro MAJo.b. Ordt
Ptldqct {P) Ltd.. M.qjae., chqur p.o.. Aag.olb ]

,hdtrgTIN 32 t5oa?9a35. Ait ttr. ildr pur.bald Iw INd trib.hi HydEqri. E@B! R.ct BEt r, Ai, I@ald.d &d 36 Mtr c.p. ft. .r..Lf bd 6r.d rb. IFit d 6rul &furr 6c rb. yE O8{9 ro tbtt .&d. I
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(b) R.covay otovBliylet

E 6Ey oardd
lP....e6t, lhqt L(y d

(d) a.h.4. qd prcgalrla

I1!6!q of .tdila

*b@/t'!j..t jc th.
fihi o6-6!dLs. of&dpL
.[.<* by .{ldit nndlng. of
4sd. deL ty^Idt
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Actloa blcn t{ot . o! Ol AC'r Rcport.

COIIUERCIAL TAXTS

{bt Subjcct/Id. of tbc Rcvitr No6r considcEti@ of additioF riad. iD fltc<l
e!ct! {rlei e.l E aerdn !y)

tcl 2.u-6.2{4)

(d) CtirO ncoon fo ih. verr 6ded 9l O33OI I
II (E D.rl of radft of t!. DE t

Pd./R.vid l! th! D.prrio@t
{bl Dar€ of DlDsndclrl Rcpty

l]l Y..if.siio qfOr. accoqtt d4td d.b6Eit
lwilrd tblt c.'niiil6.bk .iltlitlod lo &td s-tt
b&Dr .!d or4bbB'J xo .@utt il t4 durirs
tI| $tr. l!. .Edils ,iltlsiry (ad et
.Ehnt F!.thd t!. .d.ltdod n, d& to
tulitbae .d d.hd rDr:.: C@ddBb! t!. hut
dount of ..!titbD E!& ta tb! lDd aet tb.
...i!ett of E n dcd @.td uit ia tb-.
..6 corit b. rulld @i !t th. o. .t
X./r.I,.oqdrryil lDdu.lri.., Trii'urdh Fr t!. !{
0ff1. 07-08 a oa{9 66. ir 6 rdltidon o.d.
rb tr.d e...t ro th. nea of lal3s,,l:t hLh,
Rr3{lo,sa L}! Ed R!.3O9.44 hb, '
- rlt lO l@iedt 6. Odi, orY dttddiDa
lir.rd(n fta Frodi6l !'a.crim dif o.Ll @b. rb|! b
!b sib rt !e!6 of ob h tt Fd..dm of l!

ry (a) D€ rL. D.t rtEdt..E stlt
lbc bd. dd ttld lelun d b

(b)

r@t,Pkg.Intrtar.@of
aUint@.d &.1 d- il!..6
..Co odrd!@t.i@r. b

Ds rb DcPctDdr .arE: rnh

(bl tfn q da- bdl4d |Fele
.,@ .a iuqrldoat rttl,
r!.bler{t rt.€t.o.t.Lo
litlre e.!id .f td.6t
danrBtr.rb@ H.ct



17'7

R.Bcdld acilo! tal.n

35r201E.
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Actlor t Ld lfotor o! CL Aer R.port

lq COMMERCIAL TA)(ES
(b) Subjcct/Tttlc ot tlE RdicF Irlr ofEvduc duc to thc

intodwtion of ompoundinA lcbenc
(cl

2.!r.9.r
{d) Rlpon No. dd Y6 c&AO rcport lor urc y@ o.Ld

31.03.2011
u (al D.r. otE dprqtth. DAn

P.h/Rd&e ro lh. D.pE6at
(bl Dat of Dcpafld.nt. RqpV

UI
Gi8t d P.r.Arrph/Rrieica

,r tE (E la Fia&c. .^.t 2006 .t.16.
it j.ElLy w FDitt d to try ta .r
t!. ht df 2@ p< €r oI th! esbla
lElMt of ta p.id ror 6y cr &.
ttEla. 6na@tiE the y.e. Wba.
r d..Is hrd pdd ts ud.r thc 6h4
(t|lti!g 

^ 
yar @poun Ld td Fy.btcf4 t[c o@.Crg ]* .hdld !. 115%

.( tb. ld p.id uDda tb, Fr.-. dutios
tn Fcviou. F!. 1!u. !r &di!* thc
trei.o if . abdq h.d E id t :!!.t r thc
oaEoutdjlg Fr.hG to . rs, fd th.
erEBrat tra, ..tditl!a.l ts bttl6
6!rd dry bc !5 r< c.or E4 the tlrr
dEing thc iaaidu..Fa. l8.ia bi r!.
Fi!.@ A.t zOOa tb. Et of
@F!D.t <l tlr 'u r.du..d to r5O pa
c.ot t@ 20o @i wirh .ftd fte
rFil 2008, rh. Fic .d Sold hqd
.ubl&ddbt bds..al aluioA thc D.dodi@ a)o5-o6 i. t0o9-10 ar rh. .c4.
t t at 21.97 p.tbr. F d dt i!ov.
d!dr. n @uU b. G6 lbat tb.
.trdittaat la bunta ol 15 !B @t tor
th. @c*di!ar6 16 lot i@ ep.Drc
d @eire ttrc ts itu. to tb! it]gE@ in

D..L- lirit d thcir rddlti@d t!!
burda t 15,6.6t !t Edba tbi.
-r!c@ ebtab @ld €E ttr@ Eqdb



179

rAE tl@ th. &tual alcbriilg rtrc .!j
l!bi!dbDl@(ord.6 od6. !d.F, 

.

Cortu ot Ery .dobt a F.eoati,c
ba!i! fq 6d6! rb. .at of @poudir8
t,I & a to Fi.. cEbdm ll wlr e

{aJ D6 tt! D.!.rEdr {E rft-
l!. n t rdt 6StrrE inctut .t ln

(b)

Itroqttr* b.u{t rrdr of
.tt .areo@t Dd alo .tt ._h
6!d dril@i do.wr. n!

(al De. rb. D.Frrt6r .!E riqi

tb, L!ot, pla* ldlat .D.<&.
!aordLa.@'t*ith
!!.d!brd-Al@t.drl.trb
.tbch cqa.. dd.rsr
d.c@i.rn4'crn
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R.ltt€dbl rctlon trk r

(at

I rr vau. E@ rd ro 6Eqtu6rr lhbrBr@t l!.ti. d,.J 01.04.2005. ThcloPorEd Co!!rtt. d.litut d ty th. 6L@r oI hita @EFi.int .lt

200rm5 s5_44
2ooto6 4t:17

oLtt t06\
?oo7-oa ta).93 ,3.5'
20oa-o9 t43.51
2o0qlo r57.59
20tGtl 29.23

392'
2012-13 37.43 5%
z)t3-t4

Add..l Td ro bbodued

th. Fha@ Miti.tdi .6tb. St b. bs nn4ni6@.ly &daLit thlr tlie tar. ot
14 @ Sold @.Dat .h.! b. Fvi.d 6b sr I 9s. A@diagty, .! lbc $ar.('o@Ett tntqhred tb .@ rau d VAT AcL tb. O@q!DE! ofl(a.li .13 atrt tb. re.. Eu. tn Od6@.dt h$ Eiltt!.tued 4 % r.r e..J
0l,072@6 @ ih. r!@!d tb4 rb@ i. r.I i! -{ed€ &d th.r tbc
Purhdg 6d ..L. rtthdi sy .uppdtiDg .t6|lEat! bE irca!.d|e!Guy, .|!e ra .vr.hr hl pro6r.bL hau* .d navy dd@ElEdtea, tll |!rEM A@ aold/ j;El'.y tu 6. Fdiod &@ 2d)4-os b
2013- 14 iD Xada i. o b.!oi

Ib. .boE .i.t iL .b@ tbd d6 Gidftdeilg rtt. of tlr .1rt%, th@ b6
b.6 @d.tat gwtb io tr!. rq6u A6 rold jd!U6y. Toral .wEe
iaqlr-d Ad R..9?.90 dw. io 2oo6-{t to R447r,53 cfud lD 2o1tlrt,

out of tb! t'trl 5371 4dba dld.!.(y ddr4 bri4 eSLnrdd Ed6
XVA1 A.r, @ry 256t dald h& oDt d tu c@Doudils,1b. b.I&4 2703
.&.IEr c et oltb. D.r oa

cdlllcfE ac c@ou.L.t d.da. alEg 2or3-r4 i. tb.3lo do6 th@
o thda@ D6- @poEiLd &.lat l. t ,l6t.5o 6w.al0 % .dthc rdtlr
tlvEe @[..ri@ &@to],!crddib. c(@roalrbgott@, n olbct .ta@

A@r8i.rt o6dd bs ..Lct it 7 d..ld to art llid tbdJ c6tati!@ ttrat
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tutr. ros wutd Dc ltalagt.6T lqth.. Futhd, if r., iFtd 6 orldqDt9: qf pdd by tlc ddl6 6 tb!i! purdr4 dlr h4 to r, siiE d
crcdiL go lct t rrUb.d.crarEdni'thE_

ft. OoGt@an lsr iDtlduEil r tw .<ibd. .f @toulitire r..J
O!.Oa.20r1, br lhi.b, c@rousd.d r.r i. to b. e,-r-hd .r loo % / los %
llt % /125 !6 ol tbc FtcrdDa J.d rlr or 1.r5 % d.dud rul'!oq,
lrtich.E n bib... ll !lct!.ad ma[c ..Il..d@ atutla thc ,6! 20r r-
12 .!d 201?13 n ttr. ro rb. .bdr 

'!&o, 
A! ilgard! 2Or3-14. th. !ri6 of

told b.r c@! da$ ni6 @F !d to t!. JEd 2012-13, Ed thd i! rtry th.
T.16 Dcp.tb6i .f O@t o{ I(e la hril rqrclt d Ou&'!i

L!&urG oa Fi!.tr &d lbtilo loIFD to @dud a mrdt @ rh. b?*e ot
adld tr& in X6rL io thG li8ln d 6. ob.ded@. E & by tb. SuDjcct
c@Eitt4 vItr d 1201.2012, ht4ut ro thir,. d,s t.@ ni.
@.dtut d rftb r.F€htir6 &@ qET ed C6eliil a.s.
D.D.rEet. 1!. t.e sdeCr dbdtr.d ir! F ct to t!. $rbjer- 'ii!-. c4ddn8 6. teu@ltltioo ol rh. tutjc c-*rc.
.@.bb '@ u,t to tb. Fq,i!i@ Eldiog to aotd @PdEdiry
thEqb t!. Flr&.. 8i1 2014. lti. rd g16 EEqtddE .&d eoe
Ol.O4.a)13 wcdr ar ta tL @Ed66q r.dlred ta. ot@Fur&tg i.
FEib.d o b.lor.

l12 96 ofth.

120 % dib.

'Iri. Fic. d goli! 6E{dat i. .bo.t 6 . dlqnq&a tEd
tso yrsa lb! hi66 Et of @iMdiEi.125% of ii. tse@Fudnrg i. 125%

tb. ldbt d..al b rrdt Fn br @ rd4@ .t

a
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(d)
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Actlon t|lG! tfotar oo, Cl Ag. nanort

{aJ COMMERCTAL TAXES

(b) Subjdt/Titre or thc RevicP Shori lcvy (hrc !o omlsdor to
rcwrlc thc inr'ut &x crcdit

2.tL.9.2
td) c& AO rcport drdcd 31.3.2O I I

T Dat of.cccipt of thc DGft
PaalRai*inthc:

24.6.tL

(bl Dslc of DcpartEAr'| Rcply 27.3.t2
u

Oist of lbEgraph/Rcviciv
L! tm 481 nc sdlcd ty
d.alc$ in opt.d !d E 

'!at 
of

td ud.r tn &h@. @ tlE
pur.h4. dE ct d dujrg rb.
Faiout t d dd h.ld in .tat
o.l u..d to! .& i'i .ubequat
yl$ @ ehicb tdga pqid ud6
kti@ 8{0. 's @itt d .to b.
se!d, l'hb rr.dt d ir @6u.
lo{ d R..54.O3 L&h a d.'taiLd i!

tlc

spl,



185

ln,

of icvcrla tir,@ e6ut .o{ litC
ki&d @ d'dor *dcL hcd r! O'!
F€.rdla yd i:.fti! rr.rnot
E (Er..idd td .9|!Fd&'s &r
trr6lrdt yc.

{4 Docr dE D.Fre.4 .arcc
with tbc hctt .trd tdutr!
iEchid.il ia the porairaDh?

(b)
r nog PLi@ ibdicatc irr.a!
ol diegrcctrlnt .!d bLo
att@h coplc! otltl;DJ
docuracrt ir flrf,port

tr d<ed6o otaqalJGrffi
S.ad- llr4 d6 rior @vt$A. a
.ttv.d6 poi6t d otra by th6
A@uatet O.n.rd fu .it'!.!ttod
glli1.t!. ts

IE Dq.! thc DGpGbF rt agE€
lelthth. Audltcdr.ltsions?

&, IImt, pLr$ indietc
.d:i6c i!r.s of
diaqsFi!fit wtth !rh.dn!
Ior di!lstE@iot in{ ii.o
ettacb copi.r of ni4|.lt
.locuacnt! whca rEar.{ry

35t201&
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RlECalld rotlon taLl

Imprcrco.rrt in syst@r
A! p.. seti6 26rq to.@ b:a nce. ih.t lortim oa

inDut ts or th. aooib fo! sl{cb .sdi! b.r b.a av4.d
but dch g@d! 

'!@iE uD.ld .! t!. clolr of
bu.itua d @ rr€.d ob&qu6dy for &t put!6.
.tlE tle E&iL d l'4u&ctlr of t.*bL s@d. or
q.4tirn ol w*! s .otsind d
laclina Eatdiala ot t&6bL gpod! eitnin ttt sr.i.'.

a! lcr s.cti@ r r(gGl, no llpul ra cGlt .b.ll !.
dloftd for rh. Frch!*! A@ a &sls p.ViDe
.dto6.t il t!! rEd.t ...tior a.
: A! Da S.ctid lr(t, if g@dc ]! E.Fat od rhi.!
iaput ta: @dt b6 b.a FqiLd of e .llalqudtly
*4 tully 6 p.rtlt &r piurpo&! ir Elatid ro rsnich
Do input ts *.Ut i. alloEAb!. sd6 lbc ..dio.. t!.
ilput i!: @ttit avd&lt of in spcct ol dch A@rt ihdl
b..cwe t*.

H.ne, th. .i.6!itioq ot ttrE tar' ed &.d;
r rf4 doa. dor ,6via8. a .ihration pailtcd out td thc
A.@sret C6.&il for .pplicati@ ol r!@ rE.

thc aLdd rbo h.. &dLd tlC i. d!.{lng tb.
good! in tb. 4b..qu6t yd ud i! F nA
mpound.d td on rh. i€E.. H.@ L.ude of lig
ci.qrla in.tructiod eould h. c@i.ary to I.!r.

(bt

orcrpayh.nt pointcd

R€cwqry of udd
as$hcnq shon lcut

(dl

Ptug!fues inciuding
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(e)

.chene/peject in thc

s@pb chek by Audir
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DcFt€ir coxuancr L,TAxEs

(bl subj.+/Tioc of th.. Rc,i,icw short llvy duc to incldlct
compqlrlrdia8

(cj 2.rr.9.3{4
tcl R.Dort ilo. aDd Y.3r c&Ao EPon ad.d 3 r.3.20 r r

II ts) Datc of @ipr of rhc Dt!ft
PaE/EF.yi.e itr tbc l

D,€pattrqEat
(b) A.t of Dcp€necDg! Rcply 27.3.12u M/rSi6! J.*L.. a dare ntl

gold ad drtud jdEldy.Dd 6
.e36- 6 tlc r!nr: o( C'to.

1a) ooce.tre o-parodiiffi-
with tbc fact. qrd ltdulB
irlludFdlin trtc P.ra6rEph?

No

(b)
r not" ptce.c indicar..it6-
of dt$glFanent qjrl als
attach.c6pi6 oI lcLvEar:.: . : _..

^rpqKarr.@dii;'..Dh".doa .lau& F-d*.sa 9f
r. b..!t d rd ctqu&lE6j o(scc66
a to KVAT Act cb,i&irg that f@
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tlE pqFe of ..rai@ ao, 5ri.|r
.f eol4 de.; q drrEuir rtolp
o.t b inclaL..bulb6 .ho. Iti.
A ckiforoiy €!s.adn@r.

Fr!r$.! darc .. D6CiG{sa
No.42lO6 .tt4r.1r.o6 ea
CLiit d@ dil4 ddes-/tatg?/
09/CI .ltd.14.r2.rr of .r!e CCr,
ll'itwoatbsirrd it bo.b6
d-i6cd inet ,rdau. .faold. al'r
ot pirdluo gFut riDtda .lr.I.r.. iuiuiirr bulu@ &d. c
.llsftirrd @Futdirg u/. 60 C
th. KVA?a.tl

lej Do.. tlrc DgF hcnt egE
t'itb thc Audlit @acli$io!8?

{bf E 4oL Baa$ indtcat
.P.ci6c at€a of
di3lgrc6lnltlt sdth !! !on!
fo. di+Arc.desi and .,r!o
dttach capi.r of Elcvet
clocllEdt! *h!c. ndc.!66ry
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RcEcdlll rcttoa t tao

i A. aE cimra! xo.a2l06 dtd-21.llG -A th.
Co@iei@d ot C@frial Tes, i! p@ 3 of tb.
.i.cur.! e}! "i! thc .a of JmUery 6[ .hal6 E

r@s qr &tict6 of sokl, lilq orpr.ti.u ercup of E.tab wbo luc .t atils! i! it@J
@d!d uld.r Sl.No,slA or the 3d sb.duL ed leq
Sl.Ne. 1,2,3 ed 5 ot IIad !.bcduL a .ligibL fd
@p6uditu u/r AE of vAf 

^cr 
2@3',

A! p.r (.rqla Fin@e A.t, 2oll 6 qrleade
crsu$ {EreLrarjd et ,E ir*rrcd b ctau..t l or
Scctid 6 !o KVA? Ad clqgids tbar for th. purD; o(
cdd a(0- alticL. of sot4 dE or platiar aMpEctlr. i.clu&. tmltjd ar@. Ir i. a ct ridusy

Th. Co'Mieidd of Ctrn#rr T&! e. w
Cr{|6.ati6 ordd No.cA-4392l O9lcT dtd.t4.t2:!l
h6 .lro cbli&d to rh. a!@e ef.cr.

(bt R@rBy d ov.4$@4t

@.'.ho-tkvyor

(d)

ri.irtu-G |! 16. -n d.
an! For'|@ iddqdh+

Rdid 6a aond

ld@/prjdi iD oE rk!!
of fndi!& oa6!'t ch-r
by Aqdir dldbsh or !@dc
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.. Actlon trl.n ltot.. o! gt A(yr R.iort

COMMERCIAL TAXES
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J*t ry, d 6*c.6 tb. rn!
of c!a, Pathe@thitta tdd opt d
fd paymmt of ta ar th.
co6p@.d.d nr. 6r th. Fu oa-
09, l1l. a.*dina dtbdiv 6*d
tb€ @@poudd rq to. tla J@
s R6.a.97 l'*h includdg .a,
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actio! to @U.ct tb. bsls@
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I lS% of tq !ai.l for Oa{9 iut .d
of R.. 10.31 laHt dig tq p.table
ior th. y@ Oa49 rc3uftins i!
.hdt ldy of R..2-41 l.Lh. Tord
stort tmitt€de oot thc t$o ,16

'co6.. to R..4.51 t l!,
Do6 thq D.pattment egre
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docuacnt! id luptrolt
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&.rE 96 pqyiDS tq d tlc 66toEd.at !.tc t@ 0G
07 onw8d., I!.rdoE tL coEloudA ta ,ryabL bt
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